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Our Office Management Kit is the 
companion of every fieldman of the 


Hartford Fire Insurance Company Group. 


This kit contains information on bookkeeping, 


office machinery, taxes, and many other problems which con- 





front the agent regularly. 


If you represent the Hartford Group .. . If you have an 


office management question . . . ask your fieldman. 


Year in and year out you'll do well with the 
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Turn Spotlight 
on Commercial 
Block in New York 


Department to Decide 
Soon on How to Handle 
Multi-Peril Policies 


NEW YORK—The New York depart- 
ment, which for several months has 
had for consideration filings of dealer, 
mercantile block, and commercial pro- 
perty policies, held a hearing to discuss 
with the business what should be done 
about the new multiple peril package 
coverages. The department’s purpose 
was exploratory, and testimony by in- 
surance men brought out that. 

Inter-Regional Insurance Confer- 
ence, in cooperation with National Bur- 
eau and Inland Marine Insurance Bur- 
eau, after months of effort will have 
ready, probably this month, a mercan- 
tile block plan for recommendation 
countrywide. 

. . . 

Transportation Insurance Rating Bu- 
reau has filed in various states a com- 
mercial block policy, which has been 
approved as is in California, Colorado, 
Iowa, Maryland, Nevada, Oklahoma, 
South Dakota and Vermont, and with 
modifications in Illinois, Indiana, Ken- 
tucky and Nebraska. 

With Superintendent Holz presiding, 
flanked by Deputy Superintendent 
Wikler and other department person- 
nel, the hearing heard John R. Barry, 
president of Corroon & Reynolds, Percy 
Chubb II, president of Chubb & Son, 
R. M. Beckwith, manager Inter-Re- 
gional, W. H. Rodda, manager TIRB, 
C. P. Butler, representing Atlantic Mu- 
tual companies, Charles F. Littlepage, 
vice-president of North America, Jo- 
seph F. Murphy, counsel of America 
Fore, and J. Raymond Berry, general 
counsel of National Board. The hearing 
was wrapped up in one morning ses- 
sion 

. . . 

Mr. Wikler indicated the department 
will study the presentations of the 
business, reach a conclusion as to what 
course it will take with respect to 
commercial block, and then notify the 
business. At that point another hearing 
will be held to give the business a 
chance to express its views in relation 
to specific proposals by the depart- 
ment. 

Mr. Barry takes a dim view of mul- 
tiple peril packages. He questions 
whether they save the expense that is 
claimed for them, companies are pay- 
ing 30% commission on homeowners, 
they constitute a new class of insur- 
ance which can only be authorized 
by the legislature they are discrimin- 
atory because not everyone has a house 
of enough value to qualify, if rates 
are made on the package it will re- 
sult in two rates for each peril such 
as extended coverage—one for the 
EC in the package and one for the EC 
as a separate line, and with part of 
the experience on individual lines in 
the pack and part outside and the 

(CONTINUED ON PAGE 26) 


Conn. General Deal 


for National Fire 
Held Up by N. Y. 


NEW YORK—fhe New York de- 
partment has questioned the right of 
Connecticut General Life to go ahead 
with its projected purchase of control 
of National Fire of Hartford on the 
ground that section 42, subsection 3 of 
the New York law prohibits a life 
company from doing other than a life 
business and section 90 exacts “sub- 
stantial compliance” with the New 
York law from out-of-state companies 
licensed in New York. 

The result was that the Connecticut 
General stockholders meeting called 
for Tuesday of this week was ad- 
journed to Jan. 6, with the understand- 
ing that if the situation is not clarified 
by then through conferences between 
Connecticut General counsel and the 
New York department the stockholders 
meeting will be further adjourned to 
Jan. 24 “but in no event wiil the pro- 
posal be held open beyond that date,” 
according to the letter that President 
Frazar B. Wilde of Connecticut Gener- 
al has written to the stockholders. 

While Connecticut General would 
not actually be insuring fire risks, the 
department interprets ownership of the 
controlling interest in National Fire 
and control of its management as con- 
stituting doing other than a life busi- 
ess, which is forbidden by section 42. 

“Special New York counsel retained 
by Connecticut General agree with us 
that the proposed affiliation is consist- 
ent with New York law,’ Mr. Wilde’s 
letter stated. “Conferences with the 
New York insurance department are 
still going on in an effort to resolve 
these differences. Because approval of 
the department is, from a_ practical 
standpoint, a necessary prerequisite to 


§. D. Department ~ FIC Calls F or Trade 


Says Central Standard 
Is Insolvent 


A hearing is being held this week at 
Sioux Falls following issuance of an 
order by Commissioner Burt of South 
Dakota restraining Central Standard 
of Sioux Falls from doing further busi- 
ness in the state. Mr. Burt, who initi- 
ated the action in circuit court, charges 





Vincent Dardi, chairman of United 
Dye & Chemical, told The National Un- 
derwriter in New York this week that 
as of Dec. 7 United Dye had sold all 
its ownership interest in Central 
Standard to William Penn Fire. He said 
that at that time all interests associated 
with United Dye disassociated them- 
selves from Central Standard. 





Central Standard is insolvent and has 
failed to follow state laws. The com- 
plaint says the company has liabilities 
of $1,500,000 and assets of $570,000. 

It will be remembered that Central 
Standard was one of the companies in- 
volved in the proposed triple merger 
with Trans-Pacific and Inland Empire. 
The original plan was to have Central 
Standard a third party to this merger, 
with Trans-Pacific to be the top dog. 
Both Trans-Pacific and Inland Empire 

(CONTINUED ON PAGE 26) 








consummation of the affiliation, our 
meeting was adjourned to permit time 
for further discussion. 

“Tf the situation has not been clari- 
fied by Jan. 6, 1956, and it appears 
that it may be clarified within a short 
time thereafter, the meeting will be 
further adjourned to Jan. 24, 1956, but 
in no event will the proposal be held 
open beyond that date.” 





| Late News Bulletins... 





St. Louis Turns Down Salvage Corps Offer 


ST. LOUIS—The city of St. Louis, through Mayor R. R. Tucker, has decided 
not to take over operations of Underwriters Salvage Corps, and the corps, which 
has been functioning since 1874, will pass out of existence at midnight Dec. 
31. Corps equipment had been offered to the city for $1 on the proviso the 
city would maintain operations. St. Louis has been a self-insured municipality 
for many years. Fire Chief Hugh Lycn told the mayor absorption of the corps 
would cost the city a substantial amount of money which would not be com- 
pensated by property saved by the corps. “If the stock fire insurance companies 
cannot operate the corps with savings of losses, it seems only logical the fire 


department cannot gain.....” 


the chief said, adding: “If the mutual fire in- 


surance companies can operate at a profit without a salvage corps, certainly 
the stock fire insurance companies can do likewise.” 


N. Y. to Hold Hearings on Proposed Legislation 
New York insurance department has announced it will hold hearings early 
in January on 1956 legislative proposals. There will be a day devoted to life 
insurance, another to fire and possibly a third to casualty. Representatives of 
the business will be asked to give their opinions on some of the legislation 
proposed by the department or to discuss possible proposal by the insurance 


business in the legislative field. 


Fla. Crash Brings $1,150,000 Hull Loss 


The Eastern Airlines Constellation that crashed at Jacksonville, Fla., Wed- 
nesday morning enroute from Miami to New York brought an insured loss of 
$1,150,000 to the hull. Associated Aviation Underwriters had the cover. Seven- 


teen persons died in the crash. 


Practices Meeting 
To Get Up A&S Code 


Divergent Decisions Issued 
in Two Cases in Wake of 
Acceptance of Mason Motion 


WASHINGTON — Federal trade 
commission has authorized a _ trade 


practices conference with A&S_ in- 
surers during which rules to regulate 
advertising of A&S insurance will be 
drawn up. 

The adoption of FTC Commissioner 
Mason’s motion, which called for the 
trade practices conference, coincided 
closely with the issuance of two inter- 
locutory decisions in FTC complaints. 
These decisions, given by FTC Exam- 
iners Cox and Hier, reflected differ- 
ences in the basic FTC concepts of 
A&S advertising. 

. . . 

No date has been set for the confer- 
ence, although Feb. 8 has been men- 
tioned. The conference will be super- 
vised by Commissioner Mason, but 
the FTC trade practice conference di- 
vision will probably require consid- 
erable time to make necessary ar- 
rangements. Insurance representa- 
tives will be invited to attend, as well 
as state insurance commissioners, par- 
ticularly members of the committee 
on interpretation of the code devel- 
oped by National Assn. of Insurance 
Commissioners. They are Pansing of 
Nebraska, Holz of New York, Shee- 
han of Minnesota, Gillooly of West 
Virginia and Knowlton of New Hamp- 
shire. Other interested parties will 
also be invited, among them repre- 
sentatives of the public, and of life, 
casualty, A&S, and mail order insur- 
ance, including Blue Cross and Blue 
Shield. 

FTC is expected to take the A&S 
advertising code developed and ap- 
proved by NAIC as the basis of the 
conference procedure. That code, how- 
ever, will be subject to revision, 
amendment, and modification. 

. . . 

Generally speaking, insurance rep- 
resentatives here approve the FTC 
move. These include representatives 
of life, A&S and mail order insur- 
ance. Experience of the latter group 
has not been satisfactory under the 
mail order trade practice conference 
code promulgated by FTC in 1948, 
according to the group’s. counsel, 
A. Alvis Layne. 

Mr. Layne said he assumes FTC 
wants to keep good faith with insur- 
ance in connection with the new step. 
He raised the question whether FTC 
will continue to prosecute companies 
complying with the old rules. He has 
protested such tactics in connection 
with hearings and arguments recently 
in cases involving some of the 41 com- 
panies FTC has charged with false 
and misleading advertising. 

There is no official answer, yet, to 
the question of what FTC will do 


about other complaints against A&S 
(CONTINUED ON PAGE 27) 
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Fire Underwriters 


of Northwest Comes 
io End of Trail 


84 Year Old Organization 
Had Great Days; Life 
Members Group Disbands 


Fire Underwriters Assn. of the North- 
west, which in its glory days was the 
nonpareil of a fire insurance man’s or- 
ganization, to all intents and purposes 
was formally dissolved last week when 
the greater part of its funds were 
turned over to Illinois Institute of 
Technology for the student loan fund. 
Actually, the old association passed out 
of existence in 1931 when it adjourned 
sine die, but the Society of Life Mem- 
bers has kept interest alive through the 
years and there have been sporadic at- 
tempts to reorganize. Within a few 
weeks, however, formal papers of dis- 
solution will be filed with the Illinois 
secretary of state, and the association 
and its successors will be out of busi- 
ness for good. 

. . e 

The last meeting of the old Northwest 
association was held at Chicago in the 
spring of 1929. It was a disappointment 
in that the turn-out was less than 100 
as compared with attendance exceeding 
1,000 only a few years previous. In 1930 
the company managers refused to allow 
expenses to the field men to go to Chi- 
cago, feeling that the association had 
outlived its usefulness. Following a 
meeting of the directors in 1931, the 


late John Stafford of Sun advised the 
members by letter that the association 
had adjourned sine die. The directors 
continued to meet from time to time, 
but the main spark of interest was pro- 
vided by the Society of Life Members, 
an informal organization consisting of 
those who had achieved 25-year mem- 
bership in the parent association. The 
Life Members Society continued to add 
to its roster through the years, and now 
everyone who was a member of the 
Northwest association is also a mem- 
ber of the Life Members Society. How- 
ever, the society is an unincorporated 
organization and it, too, is being dis- 
banded. 

About 1950 a final effort was made 
to put some life back into the North- 
west association. Fire Underwriters 
Society of the Northwest, a new non- 
profit organization, was incorporated, 
consisting of the same membership as 
the old association. The society has 
been able to prove its right to the funds 
of the old association, and after it 
was demonstrated that there was little, 
if any, chance of reviving the North- 
west association, the decision was made 
to dissolve. John H. Smalley of Mc- 
Kinney, Carlson, Leeton & Smalley law 
firm of Chicago handled the legal de- 
tails of these transactions. 

For more than 50 years, Fire Under- 
writers Assn. of the Northwest oc- 
cupied a prominent and important role 
in the fire insurance business. The as- 
sociation was organized in 1871 at Day- 
ton, O., and incorporated in 1881 at 
Chicago. Its objects were “to acquire 
and to hold property in the city of 
Chicago for the use of said association 
in connection with a library for same; 
to publish a paper and to promote the 
interests of fire insurance underwriters 

(CONTINUED ON PAGE 18) 
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Recollections of the Old — 
Northwest Association 


By HOWARD J. BURRIDGE 


When the news that the Fire Un- 
derwriters Association of the North- 
west has finally been dissolved reach- 
es all of the old-timers who belonged 
to it, and especially those of its inner 
group, the Life Members Society, it 
will not come as a great surprise. Since 
the last annual meeting was held in 
1929, it has operated only as a letter- 
head or paper organization. It has had 
no functions, nor has it been carrying 
forward a program or been moving 
toward any important objectives. 

But its official passing will never- 
theless bring regret to many an old- 
time field man and company executive 
in whose minds will be evoked mem- 
ories of the great days of the associa- 
tion which brought them together in a 
manner so special and unique that it 
has never been quite duplicated at any 
time anywhere. Its surviving members 
are sentimental and nostalgic about 
their association whose recently an- 
nounced demise was foretold so many 
years ago. 

The Northwest Association, as_ it 
was usually called, has had a long his- 
tory. Its time of greatest accomplish- 
ment and distinction was during the 
first quarter of the present century. 
Once a year its annual meeting 
brought together the field men of the 
17 states of the middle west, the terri- 
tory that was supervised by what was 
then called the Western Union. The 
meeting headquarters, with the ex- 
ception of one year, was the La Salle 
hotel in Chicago. The attendance, even 
by present day standards, was huge. 
The sessions of the Northwest Asso- 
ciation were preceded by the Grand 
Nest of the Blue Goose. In addition, 
most companies having western de- 
partments in Chicago held their an- 
nual field round-ups during the same 
week. When all of these activities got 
into full swing, the insurance dis- 
trict of Chicago literally swarmed with 
field men. 

The registration desk was on the top 
floor of the La Salle hotel. The busi- 
ness meetings were held in the roof 
garden and grand ballroom adjoin- 
ing. While everything revolved around 
the La Salle, many were quartered in 
the Brevoort and Morrison hotels, both 
close by and very popular with field 
men of that time, as was Vogelsangs 
restaurant in West Madison street. 

For all practical purposes, the whole 
week was devoted to one unceasing 
round of luncheons, dinners and busi- 
ness sessions. After the Grand Nest 
was over, the pace during the rest of 
the week was accelerated. The Life 
Members Society dinner was always a 
high point. Sometimes it was held at 
the Mid Day Club. But the Good Fel- 
lowship dinner of the Northwest As- 
sociation was the big entertainment 
feature of the week. It attracted a 
crowd that jammed the La Salle’s 
grand ballroom. It was noisy, boister- 
ous and hearty. There was always a 
program of vaudeville acts, fair to just 
poor in quality, but the audience 
was unvaryingly non-critical in its 
mood. The self-appointed, redoubtable 
and irrepressible song leader, R. I. 
“Heavy” Read, would leap to the plat- 
form with a song book in his hand 
and shout in a fog-horned voice, “All 
right boys. You all got your song 
books. Let’s go with number 126, ‘On 


the Banks of the Wabash’.” It was 
noted by the more observant that 
“Heavy” knew few of the words and 
very little of the music of the songs 
he was loudly urging everyone else 
to sing. But nobody cared. His per- 
formance “warmed them up” and got 
the diners in the habit of applauding. 
Everyone was grateful to him, includ- 
ing the professional entertainers. 

Along about 1916 or so when 
Charles J. Richman, Indiana state 
agent of American of Newark, was 
president, I wrote a_ two-act skit 
which was given at one of the lunch- 
eons. At the time I was writing a 
weekly column in what was then the 
Western Underwriter called “The Bush 
League Agent,” and the characters in 
the playlet were taken from it. This 
was an innovation and made a hit 
principally because of that. Someone 
decided that because of its success I 
would make a good chairman of the 
entertainment committee for the Good 
Fellowship dinner, but in all honesty 
it must be admitted that the vaude- 
ville acts that I was able to gather 
together and present to the enthusi- 
astic audience were no better and per- 
haps no worse than those given be- 
fore and after. 

For months in advance of the meet- 
ing held annually in October there 
was always considerable political ac- 
tivity. Sometimes I had a part in this. 
For instance, we would carry a story 
in THE NATIONAL UNDERWRITER to the 
effect that in, say, Iowa, Nebraska 

(CONTINUED ON PAGE 20) 





Robert Green, formerly manager at 
Eugene, Ore., for Bates, Lively & Pear- 
son, has joined Stuart G. Thompson- 
Elwell Co. general agency as a special 
agent. 





Board of Marine Underwriters of 
Seattle will hold its annual business 
ae and election at the Artic club, 

eb. 3. 





Pioneer Mutual of Boston has elected 
Eugene G. Dunn executive vice-presi- 
dent. He has been a New England field 
man and supervisor of Pioneer Mutual, 
and formerly was with Employers’ Fire 
Hanover Fire, Great American and 
Peerless Casualty. 








Highlights of 
the Week’s News 





Secretary Folsom outlines steps to bolster 
voluntary A&H 


F. R. Scott, H. C. Klein and M. E. Harris to 
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Wis. Department 
Winds Up Its Case 
for Lower Rates 


Public hearings on the proposed 
changes in Wisconsin fire insurance 
rates will be resumed at Madison Jan. 
11, at which time representatives of 
Fire Insurance Rating Bureau of Wis- 
consin will present their evidence. 
Proposed bureau rate changes which 
were to have become effective Jan. 1 
have been postponed pending the out- 
come of the hearings. 

Commissioner Rogan has presided 
at the hearings thus far, which were 
called after the staff of the depart- 
ment protested that the 542% fire rate 
reduction and other revisions ap- 
proved by former Commissioner Van- 
deZande were incorrect. 

A good portion of the bureau testi- 
mony was presented by deputy com- 
missioner Charles J. Timbers, who, 
as reported last week, argued for a 
214% profit factor instead of 5%, 
which would allow, he said, a 17% 
rate reduction instead of 542% as ap- 
proved by Mr. VandeZande. 

In arguments last week, Mr. Tim- 
bers took issue with the proposed 
changes in extended coverage rates, 
which include the introduction of an 
optional $50 deductible, with an in- 
crease of 4 cents on the full coverage 
EC. He said experience studies in the 
department indicate the increase 
should be 1 cent, or 11 cents per $100 
instead of 14 cents, and that EC on 
contents should be reduced from 10 
cents to 7 cents instead of 8 cents as 
proposed. He also recommended a 
51%% reduction in EC for mercantile 
and manufacturing risks, on which the 
bureau had asked for no change. 


Fire Chief E. E. Wischer of Mil- 
waukee and Harry G. Slater, Milwau- 
kee first assistant city attorney, at the 
Dec. 14 hearing urged an extra reduc- 
tion in Milwaukee fire rates, present- 
ing a report on the fire department 
showing its operations, costs and rat- 
ing. He said the fire loss ratio in Mil- 
waukee is about 31% and is going 
down. Robert M. Rieser, Madison at- 
torney representing the bureau, point- 
ed out that mercantile, manufacturing 
and other business risks have the low- 
est fire rates of any city in the state, 
and Milwaukee dwelling rates are as 
low as any other. There have been four 
rate reductions since 1950, and they 
applied mostly to Milwaukee proper- 
ty, Mr. Rieser said. The latest reduc- 
tion would reduce total premiums in 
the city by about $500,000. 

The Milwaukee representatives said 
the proposed reduction “should be 
more generous.” 

J. Edward Kennedy, a rater in the 
Wisconsin department, argued against 
the plan to raise the minimum pre- 
mium on fire insurance from $5 to 
$10, saying it would affect one of ev- 
ery seven policyholders. “It cannot 
be demonstrated that a 100% increase 
in the minimum premium is in order 
when the experience of the class as a 
whole indicates that a reduction is in 
order,” Mr. Kennedy said. 


In attempting to present further ar- 
guments in favor of the 242% profit 
formula, Mr. Timbers, through assist- 
ant attorney general Harold Persons, 
attempted to offer as an exhibit part 
of a printed report of the proceedings 
of National Assn. of Insurance Commis- 
sioners in 1948. This was a study of 
the New York department on under- 
writing profit, which bureau attor- 
neys said was not approved by NAIC. 


It would be “confusing and mislead- 
ing” to put such a “tentative” record 
into the report, they argued. After a 
brief exchange on this, Mr. Rogan 
ruled that the exhibit would be ac- 


cepted. 
In further testimony against the 
new rates, Mr. Kennedy said there 


were many inconsistencies in exposure 
rates, minimum rates, term rates and 
minimum premium proposals. 


Hitke & Co. Plans Profit 


Sharing for Employes 


Kurt Hitke & Co. has submitted to 
the internal revenue department for 
approval a tax free profit sharing plan 
to become effective Jan. 1, 1956, for the 
141 employes at the head office in 
Chicago and the eight branches in At- 
lanta, Baltimore, Dallas, Denver, Los 
Angeles, Miami, San Francisco and 
Springfield, Ill. The announcement was 
made when the annual year-end cash 
bonus was sent to the staff. 








Consumers & Distributors Exchange 
of San Francisco has been granted a 
permit from the California department 
to issue a certificate of contribution in 
the amount of $25,000 to Indemnity 
Management Corp. 


wt 
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Alaska Agents Hear 
New Commissioner; 
Elect Hardcastle 


Ross P. Duncan, recently appointed 
Alaska imsurance commissioner, told 
agents at the convention of Alaska 
Assn. of Insurance Agents that he 
would do his “utmost to settle” the 
territory’s problems of “an incomplete 
law, a very tight budget, a backlog on 
department rulings and_ bulletins, 
shortage of office forms, procedure 
forms, domestic company applications 
and surcharge and_ countersigning 
laws.” 

Mr. Duncan said the attorney gener- 
al will be requested to submit opinions 
on “confused issues” and the depart- 
ment “will follow his opinion until 
otherwise directed.” He said procedure 
forms are being prepared by the de- 
partment to simplify the agent’s li- 
censing process. 

The commissioner requested the co- 
operation of the association “to assist 
in building an insurance department of 
which we can be proud.” 

Richard E. Hardcastle of Ketchikan 


€aAsSON 


GREETINGS 


‘Be all agents and brokers who have contrib- 
uted to the growth of our company, we extend 
sincere thanks and very best wishes for a Merry 


Christmas and a Happy New Year. 


HIGHWAY CASUALTY COMPAN 


330 South Wells St. - 


Chicago 6, Ill. 


was elected president to succeed Louis 
Simpson of Anchorage. 

Clyde Dailey, Alaska fire marshall 
asked for the cooperation of agents in 
supplying him with local knowledge he 
might require in the performance of 
his duties. At an afternoon session, 
F. B. Beattie of Fleming & Co., Seattle, 
discussed surplus line operations in the 
territory. 

Nelson Friday of McCollister & Co., 
Seattle, opened the second day’s ses- 
sion with a discussion of automobile 
insurance, stressing the necessity of 
sound underwriting in the writing of 
automobile coverages. He reviewed 
various competitive automobile plans 
presently in use in other areas which 
will probably be introduced in Alaska. 

Rating principles with emphasis on 
the importance and methods of deter- 
mining expense ratios were explained 
by R. C. Stevenson, manager of the 
Pacific Fire Rating Bureau, at the af- 
ternoon session. 

The convention adopted resolutions 
which requested a review of the fire 
insurance surcharge and workmen’s 
compensation rates and urged iegisla- 
tion setting up more stringent qualifica- 
tions for insurers operating in Alaska. 
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Atlantic Promotes 
Four Executives 


E. E. Isaacs has been named a vice- 
president of Atlantic Mutual group. 
He formerly was 
casualty secretary 
and will continue 
as chief adminis- 
trative officer of 
the casualty divi- 
sion. At the same 
time Charles Cow- 
ley, casualty sec- 
retary and chief 
casualty 
claims officer, be- 
comes as § i s- 
tant vice-president; 
Robert K. Mook, 
agency secretary, assistant vice-presi- 
dent; and Wallace Damon, assistant 
comptroller. 

Mr. Isaacs, a CPCU, entered insur- 
ance in 1930 with Aetna Casualty and 
became supervisor of the compensation 
and liability underwriting department 
in St. Louis. In 1943 he joined Ameri- 
can-Associated in St. Louis, transferred 
to Philadelphia and later became as- 
sistant branch manager at New York 
City. He joined Atlantic group in 1952 
as assistant production manager, be- 





E & 


Isaacs 


came assistant secretary of the group 
in 1953 and casualty secretary in 1954. 

Mr. Cowley has been in claims work 
in New York City more than 30 years. 
He entered insurance with General 
Accident in 1924 as an investigator, be- 
came claims examiner of Fidelity & 
Casualty the next year and in 1928 
joined American Automobile as as- 
sistant claims manager. Later he was 
claims manager in New York City of 
Bankers Indemnity. He joined Atlantic 
group in 1945 as claims manager and 
became casualty secretary in 1949. 

Mr. Mook joined the cargo claims 
department of the group in 1920, 
opened the Newark office in 1937 and 
that same year went to Philadelphia 
as manager. He was named agency 
secretary in 1949. 

Mr. Damon has been manager of 
accounting of the group since 1939. 





Sadler Takes on American 


H. Wm. Sadler & Co. of Chicago has 
been appointed a general agency of 
American of Newark effective Jan. 1. 
The agency represents several U.S. 
companies in addition to its London 
Lloyds representation. 





Muskogee (Okla.) Insurance Women 
sponsoring a training course on fire forms 
and rates. Thirty women and eight men are 
taking the course under the direction of Ed 
Self of the American Agency Co. of Tulsa. 
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WHEN YOU HAVE A DIFFICULT OR UNUSUAL 
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MARQUETTE 


Casualty Company 
Roy J. Martin, Pres. 
600 Civic Center Bldg., New Orleans, La. 


Full Multiple Line Facilities 

















Maritime Fund to 
Self-Insure; Sets 
Serious Precedent 


NEW YORK—In a move that pro- 
bably presages the loss of an important 
volume of insured business, the trust- 
ees of the National Maritime Union’s 
welfare fund voted to switch from an 
insured to a self-insured basis to save 
an estimated $120,000 a year. 

The fund, which covers 40,000 east 
coast seamen and 170 ship operators, 
has been insured in John Hancock. 

Of the anticipated $120,000 annual 
savings premium taxes alone account 
for some $80,000. 

The seriousness of the 
an insurance industry stand-point, 
is that while there are many other 
self-insured welfare funds, this is the 
first one of any size to switch from 
insured status to self-insured. 

The action followed Supreme Court 
Justice Eder’s dismissal of the trust- 
ees’ petition for a declaration of their 
right to self-insure. The petition was 
filed because the New York insur- 
ance law permits unions operating their 
own welfare programs to self-insure 
but the insurance department position 
is that a fund that is jointly adminis- 
tered by the union and the employers, 
as is required by the Taft-Hartley 
law, may not self-insure. Judge Eder 
dismissed the petition on the ground 
that no order or regulation issued by 
Superintendent Holz stood in the way 
of self-insuring the maritime fund. 
Action on a_ specific self-insurance 
program was postponed until Jan. 25 
to allow the fund’s consultant, Martin 
E. Segal, to formulate detailed plan 
and cost estimates. 

7 . . 

Superintendent Holz had been asked 
for a ruling but said that a decision 
on a self-insurance should be embodied 
in the comprehensive program for su- 
pervision of welfare funds that he in- 
tends to submit to Governor Harriman 
next month. 

Although the department has in- 
formed all inquirers that jointly ad- 
ministered welfare funds could not 
legally be self-insured, a number of 
these funds have done it without ask- 
ing, on the assumption that since union 
welfare funds could do it there was no 
reason to suppose that jointly operated 
funds could not self-insure. Thus far 
the department has taken no action 
against the trustees of these jointly 
operated self-insured funds. However, 
the size of the Maritime Union fund 
and the fact that it was put up to Su- 
perintendent Holz and then to the 
court puts the issue squarely up to Mr. 
Holz. He has not yet indicated what 
action he will take. In answer to a 
query from THE NATIONAL UNDERWRIT- 
ER he indicated he would cover this 
type of situation in the report he will 
make to the governor within the next 
few weeks. 


move, from 





Paul Kueter Retires After 
More Than 50 Years in 


Chicago Insurance Ranks 


Paul J. Kueter of Kueter, Haigh & 
Gardner, Chicago independent adjust- 
ers, is retiring Jan. 1 after more than 
50 years in the insurance business. 

Mr. Kueter has had a colorful career, 
serving in the company, agency and 
the adjusting fields of insurance. He 
started in the home office of the old 
Germania Fire as a map clerk in 1904 
and after several years became associ- 
ated with the late Harry Wells, who 
headed the loss department for Klee 
Rogers & Co. agency in Chicago. In 


1913 he joined T. J. Houston & Co. who 
operated the loss department for Marsh 
& McLennan in Chicago. He was with 
the late Tom Houston for about five 
years, and in 1918 Mr. Houston as 
potentate of the Shriners initiated Mr. 
Kueter into the Shrine. He was a staff 
adjuster for two years with John 
Dreihs & Co., independent adjusting 
firm, and in 1920 formed his own com- 
pany with George Olson operating as 
Kueter & Olson. This association lasted 
for 23 years and following Mr. Olson’s 
death in 1944, Mr. Kueter continued to 
operate under his own name. Ralph K. 
Haigh joined forces with him and for 
a time operated as Kueter & Haigh, 
which was changed to Kueter, Haigh & 
Gardner in 1944 when Jerry Gardner 
became a partner. 

Mr. Kueter will leave for Florida 
where he plans to spend his winters. 


ICT of Dallas to 
Write Only in Texas 


ICT of Dallas is substantially reduc- 
ing the areas in which it operates, and 
by Jan. 1 will be writing business vir- 
tually only in Texas. The company has 
been licensed and operating in 23 
states, but has had adverse loss ratios 
in most of them and has found servic- 
ing the business difficult. 

ICT management has decided to 
make the company a strong Texas 
insurer instead of continuing the or- 
iginal plan of rapid expansion into all 
states. The company will wind up 1955 
with about $9% million in premiums, 
but the year probably will be unprof- 
itable because of over-expansion. 

The company is rearranging its re- 
insurance and it is being placed 
through Booth, Potter, Seal & Co. of 
Philadelphia. 





. . . 

As a Texas company primarily, ICT 
may change its name back to Insur- 
ance Co. of Texas. In the expansion 
program, the name was shortened to 
ICT because the name Texas offered 
no advantage in other states. 

A letter has been sent to agents of 
ICT explaining the rapid growth in 
business has produced losses and ac- 
quisition costs in excess of gross pre- 
miums and that a leveling off process 
is now in order. All the Florida busi- 
ness has been reinsured. “We had been 
extremely lucky in missing hurricanes, 
although we have been paying exhor- 
bitant reinsurance rates on windstorm 
in Florida,” the letter states. 

Next, the Kentucky business was re- 
insured, the letter notes, followed by 
Missouri business (in Missouri Union). 
Prior to Oct. 1 ICT quit writing busi- 
ness in Arizona, Arkansas, Louisiana, 
Oregon, North Dakota, South Dakota 
and Wyoming, and is running that 
business off the books. In certain 
states general agents have been served 
with notice of cancellation to become 
effective on or before Dec. 31, these 
being in Nevada, Colorado, Idaho, 
Montana, New Mexico, Georgia, Ala- 
bama, South Carolina and Mississippi. 

a . 

“As to Texas business, we are mak- 
ing a thorough analysis of the business 
of these agents who have not shown a 
profit for the company. If the unprof- 
itable loss ratio is not caused by shock 
loss and there’s no trend to indicate 
an improvement, we are going to sit 
down with the agent and determine a 
way to correct the loss ratio. 

“This plan of consolidation and re- 
duction in premiums to fit the size of 
the company was discussed at great 
length among ourselves and then at 
the National Assn. of Insurance Com- 
missioners during the first week of 
June we discussed the proposed plan 
with several insurance commissioners 
who agreed with the idea 100%.” 
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REINSURANCE 


SATISFACTORY SERVICE — 
continuously since 1914 


Qualified in all States, 
District of Columbia and 
in Canada 


One of our four Regional 
Offices is near you. 


MULTIPLE LINES 


EMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSCURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
107 William St. 175 W. Jackson 100 Bush St. 1139 W. 6th 
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LONG HAUL, SHORT HAUL 


Here’s Coverage for Them All! 





Trucks, tractors and trailers . . . intercity, interstate 
or border to border . . . you'll find that Illinois R. B. 
Jones can effect coverage quickly, conveniently and 
profitably on even the most complicated of motor 
transport risks. We have facilities for Primary insur- 
ance as well as Excess through Lloyds, British com- 
panies and the domestic market. 

Your reputation as a professional insurance man 
will be enhanced through the speedy, accurate and 
efficient manner in which Illinois R. B. Jones, Inc. 
handles every case, large or small. You'll like our 
personalized attention. 


IIlindis A.B. Jones Ine. 


175 W. Jackson Blvd., Chicago 4, Ill.- WAbash 2-8544 
C. Reid Cloon, President 


1401 Peachtree St. N.E., Atlanta, Ga. * Emerson 2584 
Williom E. Lersch, Vice-President 

















REPRESENTING 


Lloyds London 





SEASON'S 
GREETINGS 


and best wishes for 


the NEW YEAR 
* 


“stun, Coalers/ Uf ial, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 


Incorporated 1902 


FIRE «© CASUALTY #*« AUTOMOBILE e 


INLAND MARINE 





NAIA Told that Public Apathy May Kill 
Flood Cover Idea; Bonds, Taxes Reviewed 


A countrywide lack of interest in a 
disaster insurance program outside of 
the stricken areas may doom any leg- 
islation introduced by the Congress 
in its next session designed to provide 
indemnification for such losses, Mau- 
rice G. Herndon, representative of 
National Assn. of Insurance Agents, 
reported to the executive committee 
at its meeting in Washington, D.C. He 
predicted that a bill will be introduced 
by the Senate banking and currency 
committee based upon a calm apprais- 
al of disaster insurance. There is little 
optimism that the full Senate will act 
favorably on the legislation. For one 
thing there is simply no countrywide 
support for disaster insurance and 
particularly flood insurance outside 
areas hit by floods in 1955. 

H. Earl Munz of Paterson, NVJ., 
chairman of the NAIA property com- 
mittee, said that if the government 
eventually did go into a relief pro- 
gram called “insurance,” all facilities 
of producers and companies would 
be utilized. He said that apparently 
no one in government would try to 
eliminate the insurance in business 
from the handling of this type of in- 
demnity. 

Milton W. Mays, secretary of Amer- 
ica Fore and representing the flood 
committee of American Insurance 
Assn., told the executive committee 
that the report of the engineers who 
are presently studying the floods in 
New England, to supplement their re- 
port published in 1952, is expected to 
be ready by the end of December. 
American Insurance Assn. would at 
that time arrange another meeting of 
producers and company representa- 
tives to discuss the entire situation. 

The executive committee indicated 
that until indemnification or insur- 
ance for flood and disasters is devel- 
oped, the insurance company and 
agency representatives should empha- 
size coverages now available which 
provide protection against hazards en- 
countered in floods and other disas- 
ters. Many of the coverages available, 
which would have indemnified victims 
of the recent floods, were not pur- 
chased at all or in very small amounts. 


The new blanket bonding program 
for employes was reviewed by Mr. 
Herndon. A dozen or more federal 
agencies recently have been circulat- 
ing invitations to companies to bid. 
The post office department, he said, 
has remained adamant in its demand 
for one blanket bond for all employes 
—in lieu of the million-odd individual 
bonds written in the past or the 80- 
odd thousand blanket or position 
schedule bonds suggested by Assn. of 
Casualty & Surety Companies. Bids 
for a two year blanket bond ran from 
a low of $367,027 by Liberty Mutual, 
subject to a dividend of 15%, to the 
Surety Assn. of America bid of $915,- 
031. The total cost of individual post 
office employe bonds under the for- 
mer program was estimated at $968,- 
000 per year. 

He thinks many of the older, more 
experienced companies that have been 
writing federal employe bonds for 50 
years or more will find it most diffi- 
cult to compete on price with newer, 
less experienced companies in the 
field. 

J. C. Smith of Travelers, chairman 
of the subcommittee on federal bonds 
of the surety committee of Assn. of 
Casualty & Surety companies; J. F. 
Fitzgerald, assistant secretary Surety 
Assn. of America; and Howard K. 


Starling, Washington representative of 
the casualty association, appeared at 
the executive committee meeting to 
discuss the government bond situa- 
tion. 

Concern was expressed by the exec- 
utive committee over the recent rev- 
elations that automobile physical 
damage insurance policyholders were 
being overcharged by companies 
whose representatives had failed to 
classify insured properly. Morton V. V. 
White of Allentown, Pa., said the 
Pennsylvania association estimated 
that automobile policyholders in his 
state had been overcharged by a sub- 
stantial total. 


The executive committee members 
agreed that the subject deserved full 
consideration, and a file is being built 
up of experiences gathered by state 
associations interested in the subject. 

Archie M. Slawsby of Nashua, N.H., 
reported that his discussion of insur- 
ance company licensing of company 
employes as agents received a great 
deal of comment which indicates a 
widespread feeling of opposition to 
this practice, a practice which is ap- 
parently common in some areas. The 
executive committee indicated that in 
addition to creating unfair and un- 
necessary competition for local agents 
of companies, the practice is apt to 
produce an unfavorable reaction due 
to lack of service, which would even- 
tually reflect on the agency system. 

One member of the committee in- 
dicated that a company official told 
him he had no control over the per- 
sonal activities of employes and fur- 
thermore placing of business by em- 
ployes enabled him to keep his salary 
cost to a minimum because of the ad- 
ditional income from these outside ac- 
tivities. 

The executive committee will pur- 
sue the subject, additional facts will 
be gathered and consideration will be 
given to bringing the matter before 
state directors at their meeting in 
April at Hartford. 

The importance of the internal rev- 
enue service reversal of the penalty 
tax ruling on incorporated agencies 
was emphasized. The personal hold- 
ing company tax provisions of the in- 
ternal revenue code of 1954 apply, in 
addition to regular corporate income 
taxes, an almost confiscatory tax rate 
of 75% of the first $2,000 and 85% on 
the remainder of the undistributed 
personal holding company income, 
which indicates how serious the mat- 
ter could have been to agents. 


Chairman Robert Battles of Los An- 
geles urged members of the executive 
committee, in talks before state and 
local associations, to talk about this 
achievement to give agents an appre- 
ciation of the work done by NAIA. 

Mr. Herndon said the federal hous- 
ing administration recently had sent 
out a memorandum on the subject of 
tie-in sales of insurance with mort- 
gage loans. The memorandum refers 
to a recent request of Department of 
Justice to advise FHA mortgagees that 
inimical practices with respect to tie- 
in sales of insurance may fall within 
the purview of the Sherman act as an 
unreasonable restraint of trade. In ad- 
dition to prohibiting similar agree- 
ments in the future, Justice Depart- 
ment’s statement indicated that it re- 

(CONTINUED ON PAGE 17) 
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FTC Ties in Claims 
with Ads in Mutual 
Benefit H.&A. Case 


By ELOISE WEST 


NEW YORK—The question cf how 
close a claim, or a complaint concern- 
ing a claim, is to advertising and what 
bearing a claim has on whether or 
not Mutual Benefit H.&A. was using 
false and misleading advertising in 
1953 and 1954 was brought up time 
and again during the first day of the 
federal trade commission hearing 
against the company here. 

Examiner Lipscombe _ repeatedly 
overruled the objection against the 
admission of such evidence, but with- 
out prejudice so that James Welch 
counsel for the insurer, could bring 
the matter up again when the record 
of the hearing is complete. 

At the second day of the hearing 
here, which began in Washington, 
D.C., transferred to New York City, 
Philadelphia and back to Washington, 
P. R. Dixon, FTC counsel, and Mr. 
Welch obtained a decision on whether 
or not the statements of an agent to 
a prospect came within the scope of 
the complaint which charges Mutual 
Benefit H.&A. with disseminating 
false and misleading advertising. 

Mr. Welch contended that the pol- 
icy states that the company is net 
bound by any statement of the sell- 
ing agent unless the statement is writ- 
ten on the application. Since an agents’ 
statements are not advertising in the 
commonly accepted sense of the word, 
they should not be included in the 
hearing, he concluded. 


Mr. Dixon stated he believed such 
statements of agents were pertinent 
since the agent called on the prospect 
as a result of the advertising and that 
any misunderstood statements in the 
advertising were to be explained by 
the agent. 

Mr. Dixon called a parade of vic- 
tims of claims that were not paid or 
were not paid to their satisfaction. As 
each explained his trouble in not re- 
ceiving personal satisfaction in pay- 
ment, Mr. Welch objected that this 
was a claim matter and the claim set- 
tlement policies of the company were 
not under question. 

The victims, from New York, New 
Jersey and Connecticut, were protect- 
ed by the fair trade practices laws 
which have been passed in_ those 
states, Mr. Welch argued. He called 
attention to the ruling of Examiner 
Hier which held that the FTC has no 
jurisdiction in states which have fair 
trade practices laws. Mr. Welch moved 
that the entire list of witnesses to be 
called by Mr. Dixen be stricken be- 
cause “I honestly believe these wit- 
nesses have no standing in these pro- 
ceedings.”’ The motion was denied. 

Among the victims called was one 
man from Newark who stated that he 
was still a policyhclder with Mutual 
3enefit H.&A. but that he was not 
satisfied with the claim payments he 
had received. 

It was apparent that the FTC was 
trying to discount the insurer on the 
basis of claim settlements. 

The witness denied knowing about 
signing a statement which agreed to 
a settlement of claims over a period of 
time. He remembered, he said, sign- 
ing the _ specific disease exclusion 
which was appended to his policy. 
The claims manager of the Newark 
general agency of the company was 


asked to appear voluntarily to explain 
the settlement statement. He said the 
policyholder signed the statement 
when he was given a payment prior 
to the end of the claim period be- 
cause he needed the money. Mr. Dixon 
expressed surprise that an insurer 
would pay a claim before the end of 
a disability. 

Another witness, who purchased a 
policy in 1947 and dropped it in 1948, 
was objected to by Mr. Welch on the 
grounds that the policy purchase was 
too remote from the time stated in the 
FTC complaint—1953-54. Mr. Lips- 
combe sustained the objection and Mr. 
Dixon put her on the stand as a public 
witness. She explained what certain 
advertisements meant to her. 

One ad, which contained such state- 
ments as “payment up to $300 for 
surgery” after the policy had been in 
effect for 30 days except for certain 
ailments which were excluded for six 
months after policy date, brought the 
following question: 

“If you had taken out the policy, 
and a year or 11 months later you 
found it was necessary to have an op- 


eration, would you expect to collect 
$300?” 

The witness said that it would de- 
pend on the nature of the operation, 
as stated in the advertisement. Asked 
if the operation were one of those ex- 
cluded for six months, what she would 
expect to receive, she answered she 
would expect to get what she paid for 
the operation. Possibly not $300, but 
if the cost were $299, she would ex- 
pect to get it. 

The questions concerning the ad- 
vertisements continued in a _ similar 
vein. Other witnesses testified that 
they had seen advertisements, similar 
to the ones admitted as evidence, and 
one said he had sent in the coupon 
asking an agent to call on him. 

This witness stated that the agent 
had told him certain things not in the 
policy, had filled out the applicaticn, 
often without asking him the ques- 
tions stated thereon and he had signed 
it. He could not identify any particu- 
lar advertisement that he had read. 


Mr. Welch objected to the testimony 
on the ground that during the time 
was considering buying 


the witness 


the insurance, and after he did buy 
it, Mutual Benefit H.&A. was in con- 
tact with the FTC and trying to make 
its advertisements conform with what 
the commission wanted. Examiner 
Lipscombe held that the man couldn’t 
be expected to remember which ad- 
vertisement he had read two years 
ago and that the advertisements were 
similar in many ways. 

This witness said that the agent, 
when told about past gall bladder at- 
tacks the witness’ wife had had, had 
said “I didn’t come here to talk about 
past illness, I came here to insure 
you.” Mr. Welch again objected say- 
ing that statements of the company 
agents did not bind the company un- 
less they were written on the appli- 
cation. 

The witness wrote the New York 
insurance department after the com- 
pany returned the premium and re- 
fused to insure on grounds that the 
policyholder had misrepresented the 
pre-existing condition of his wife. The 
department refused to intervene. 

Mr. Welch explained that usually 

(CONTINUED ON PAGE 16) 





“Their fast service pays off” 


says James F. Harms (right) of Bagley Brothers 
Insurance Agency, Peoria, shown here with 
Louis S. Terhune, C.L.U., Brokerage Manager of 
Prudential’s Central Illinois Agency in Feoria. 


“T’ve found Prudential’s Brokerage Service to be 
consistently prompt and complete. 


“Their proposals for all coverages have been 


easier for me. 


NAME 


especially effective, and their point-of-sale help has 
been very useful. In the two vears that I’ve 
been associated with Prudential as a broker, I’ve 


been able to give expert advice and service 


to my clients without taking time away from my 


TO: BROKERAGE SERVICE ¢ THE PRUDENTIAL, NEWARK 1, N. J. 


I want to know more about Prudential’s BROKERAGE SERVICE and how it will make Lire sales 


general insurance activities. 
“Incidentally, even with all of Prudential’s prompt 
assistance I still get the fu// commission!” 
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WESTERN SURETY COMPANY 


One of America’s Oldest Bonding Companies 


39 South LaSalle Building 1714 Cedar Springs at Akard Sioux Falls 102 East 9th Street 
Chicago 3, Illinois Dallas 2, Texas South Dakota Kansas City, 6, Mo. 





. we’re proud of our record 


. and so are our agents 


and so are our agents’ policyholders in 


OHIO, INDIANA, MICHIGAN, PENNSYLVANIA, KENTUCKY, W.VA. 


THE BUCKEYE UNION CASUALTY COMPANY 
THE BUCKEYE UNION FIRE INSURANCE COMPANY 


Columbus, Ohio 
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Self-Insurers Assn. 
Eyes WC Problems 


Self-Insurers Assn. reelected C. F. 
Smythe of New York Telephone Co, 
chairman and all other officers at its 
annual meeting in New York City, 
About 150 persons attended the busj- 
ness sessions and 180 attended the an- 
nual dinner. 

In his report as secretary and coun- 
sel, J. J. Regan of Sherpick, Gilbert, 
Regan & Davis, New York City law 
firm, reported that the question of what 
hospital rates should be on workmen’s 
compensation cases is pending in a 
case before New York court of ap- 
peals. The hospitals have challenged 
the authority of the chairman of New 
York Workmen’s Compensation Board 
to establish a schedule of minimum 
fees which can be charged by hospitals 
for WC cases. The appellate court held 
that this schedule was a minimum one, 
and not a maximum one. 

Mr. Regan said it is too early to de- 
termine what direction the new More- 
land act commission study of WC will 
take. But he believes there will be con- 
siderable emphasis on rates and rate 
making. 

Ralph J. Crosby, assistant vice-presi- 
dent of Marsh & McLennan, discussed 
the psychological approach to accident 
prevention philosophy. An analysis 
of automobile accidents in 1954 shows 
that 91% are the result of unsafe driv- 
ing practices, he said. In business, the 
record shows that deviation from es- 
tablished safe working methods is the 
immediate cause of the great majority 
of accidents to employes. In many 
plants it is the cause of them all. The 
best way to alleviate this, he said, is 
to develop supervisors who use a prac- 
tical common-sense approach in deal- 
ing with their associates. 


Though not every employer is able 
to avail himself of the privilege of 
self insurance, for those who can, it 
offers considerable advantages in re- 
duced costs and in improved employe 
relations, Rep. Ostrander, chairman of 
the joint legislative committee on in- 
dustrial and labor conditions, said. In 
recent years there has been recogni- 
tion of the proper place that catas- 
trophe insurance has in self insurance 
of WC. It permits the advantages of 
self insurance to be combined with the 
advantage of insurance at relatively 
low rates for the unusual or excess 
risks, he said. 

Self insured employers can do many 
things to reduce losses, he said. Usually 
they have staffs trained in plant safe- 
ty, they watch employe health and 
cften have approved medical clinics 
available to employes, which afford 
both early medical histories and the 
supervision of adequate medical care 
and rehabilitation. 

S. J. Stone, Buffalo attorney, re- 
viewed the WC decisions in 1955. John 
Ratcliffe, superintendent of the in- 
dustrial hygiene department of Ford 
Motor Co., discussed occupational haz- 
ards, the importance of claims and 
problems arising from industrial use 
of atomic power and industrial loss 
of hearing problems. Angela R. Parisi, 
chairman of the New York WC Board. 
discussed the future of WC in the state. 

F. H. Humphreys of ACF Industries 
Was program chairman. 


Paragon Plans Stock Sale 

Paragon of Los Angeles, a newl\ 
organized insurer, has applied to the 
California department for a permit to 
of $10 par while at a price of $22.50 
a share. 
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Folsom Outlines 
Steps to Bolster 
Voluntary A&H 


The Eisenhower administration be- 
lieves “some form of reinsurance, or 
other methods of pooling or sharing 
risks” will speed up the process of ex- 
tending and improving voluntary 
health insurance as a sound step in 
meeting the costs of medical care, 
Secretary Folsom of Department of 
Health, Education and Welfare told 
Life Insurance Assn. of America at 
its annual meeting in New York City. 

Improvement of health insurance 
will not be the total answer because 
there is the problem of those who 
cannot afford to buy such coverage, 
Mr. Folsom said. 

“The plans you in insurance and we 
in government have in mind, we be- 
lieve, will help lower the costs of 
health insurance so that many more 
low income families will be protected.” 

But more study must be given to 
providing protection for the “hard 
who may not be 


core of families” 
able to pay for the insurance even if 
premiums are reduced. Part of the 


answer is a favorable economic cli- 
mate which will give more people the 
ability to buy voluntary health cover- 
age, he said. 

. . e 

This is a challenge to the insurance 
business. When attractive policies are 
developed at the lowest possible prices 
and are offered with drive and ingen- 
uity, they are accepted in large vol- 
ume, Mr. Folsom added. As private 
enterprise meets the needs of the peo- 
ple, then it will not be necessary to 
resort to the government. 

Voluntary health insurance is a 
sound and practical means of increas- 
ing security against medical costs, Mr. 
Folsom said. Although two out of three 
people are covered by some form of 
health insurance, the measure of the 
problem is what remains to be done 
because 80 million people have no 
surgical coverage and 120 million lack 
general medical cover. Of the $10 bil- 
lion in private medical care costs, $2 
billion, or 20%, is met through insur- 
ance. “We do not, of course, expect 
insurance to meet 100% of medical 
care costs—but insurance can and 
should meet much more than 20%.” 

Mr. Folsom said he believed special 
policies or special techniques can and 
should be developed to meet health 
insurance needs of many older people 
and residents of rural areas. More 
needs to be done in the major medical 
field where “the great bulk” of the 
people are not protected against “the 
crushing costs of severe or prolonged 
illness.” The deductible and coinsur- 
ance principles should be applied in 
developing many new plans to provide 


increased protection against castas- 
trophic illnesses “at very reasonable 


premiums.” 





Insurance Accountants 
Assn. Elects Lander 


Insurance Accountants Assn. elected 


George R. Lander of Security group 
president at the annual meeting in 


New York. Other new officers are H. 
Edward Hill of Excess Management, 
Harlan T. Pease of Springfield F.&M. 
group and Edward F. Weller of Mary- 
land Casualty, vice-presidents; Conrad 
F. Kareth of Pearl group and Earl E. 
Moyer of Fire Association, secretaries 
and Fred W. Mason, retired, treasurer. 
The new executive committee is Paul 
J. Svnor of North British and Elmer 
S. Mather of London & Lancashire. 


Md. Casualty Makes 
Several Changes in 
Philadelphia Staff 


Harry B. Quinn, resident vice-presi- 


dent at Philadelphia of Maryland Cas- | 


ualty since 1942, 
end after 42 years with the company. 
W. H. Bartley, manager of the bond 
department at Philadelphia, is also re- 
tiring. Mr. Bartley has been with the 
company since 1916. 

Succeeding Mr. Quinn is David C. 
Seager, resident manager at Phila- 
delphia the past six years. John H. 
Kerr, an assistant agency director, has 
transferred from the home office to 
succeed Mr. Seager. 

Mr. Quinn joined the company in 
1913 as manager of the burglary de- 
partment at Philadelphia and later be- 
came manager of the compensation 
and liability department. 
went to Detroit as resident manager 
and in 1934 became resident vice- 
president there. He returned to Phila- 
delphia as resident vice-president in 
1942. 

Mr. Seager went with the company 
in 1928 as an assistant manager at 
San Francisco. He transferred as man- 
to Buffalo in 1943 and six years 


ger 
later became resident manager at 
Philadelphia. 

Mr. Kerr joined the company in 


1949 as manager of the education de- 
partment and became assistant agen- 
cy director two years later. 

Other promotions in the Philadel- 
phia office include Thomas J. Mc- 
Cormick, special agent at Philadel- 
phia, to manager of the production 
department; David Scott Jr., manager 
of the compensation and liability de- 
partment to manager of the casualty 
department; and Frank Perry, assist- 
ant manager of the bonding depart- 
ment to manager. 





Springfield F.4M. Names 


Three on Pacific Coast 


Springfield F.&M. group has named 
Douglas W. Corbin special agent for 
the San Joaquin valley with head- 
quarters at Fresno, George R. Miller 
casualty underwriter at Los Angeles, 
and Carl Perrott engineer at Los An- 
geles. 

Mr. Corbin was formerly San Joa- 
quin special agent for the Swett & 
Crawford general agency. 

Both Mr. Miller and Mr. Perrotta 
were formerly with the Pacific Fire 
Rating Bureau at Los Angeles. 





Reid Named President of 
St. Louis CPCU Chapter 


In 1927 he} 


will retire at year-| 





| 





Elliot Reid of Insurers Service Corp. | 


has been named president of St. Louis 
chapter of CPCU. 

Other new officers are L. Z. M. 
Brown Jr. of Continental Casualty, | 
lst vice-president; Albert L. Weiss of 
Thomas, Busse, Weiss, Cullen & 
Godfrey, 2nd vice-president; Henry 
Bell of Century Ins. Co., treasurer, 
and Robert O. Scheiperpeter, secre- 
tary. 


Okla. Mutual Agents Elect 


James O. Wood of Chickasha will 
take office as president of Oklahoma 
Assn. 
Jan. 1 to succeed Hugh E. Wyatt, who 
becomes board chairman. 

Thurman Medley of Oklahoma City 
was named president-elect. 

Other new officers of the association 
are Glen Hickman of Ponca City, Ist 
vice-president; E. J. Ellis Jr. of Okla- 
homa City, 2nd vice-president, and 
Harold Clark of Oklahoma City, sec- 
retary-treasurer. 


of Mutual Insurance Agents on| 





AMERICAN AGENCY SYSTEM 


“YOUR INSURANCE PROGRAM IS AS GOOD AS YOUR AGENT,” 
told your story to your public. Our 
“INFORMATIVE SERIES” helps you talk the insured’s language, 
to make and to save sales. Our 
“EDUCATIONAL PROGRAM” gives you professional preparation by 
correspondence course and at our N.Y. Office 
Agents School. Our 
“AGENCY SYSTEMS” tells you how to get more profit from 
your commission dollar. 


These are but a few current demonstrations of our faith in the 
American Agency System . . . and of our efforts in maintaining the 
best service for the best in insurance. 


ROYAL LIVERPOOL 


CASUALTY ®* FIRE * MARINE ®* SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 


ROYAL INSURANCE COMPANY, LTD. © THE LIVERPOOL & LONDON & GLOBE INSURANCE COMPANY LTD. « ROYAL INDEMNITY COMPANY 
GLOBE INDEMNITY COMPANY © QUEEN INSURANCE COMPANY GF AMERICA © NEWARK INSURANCE COMPANY « STAR INSURANCE 
COMPANY OF AMERICA © AMERICAN AND FOREIGN INSURANCE COMPANY © THE BRITISH & FUREIGN MARINE INSURANCE 
COMPANY LTD. © THAMES & MERSEY MARINE INSURANCE COMPANY, LID. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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CONVINCE 







PROSPECTS 


YOUR 


When it comes time to 
collect, you realize the value of 
good insurance. 


The value of the services of The Home can be 


pcid out in losses since 1853 


services of the agents of The Home. Without them, 
this record could never have been attained 


THE 


ORGANIZED 1853 








The Home Insurance Company’s 


new advertisement dramatically 


illustrates the point about insurance 






ry PROPERTY INSURANCE, SEE YOUR HOMETOWN AGENT 


the bill came to $2,042 803,288 | 


(Qver two tillion dolla ) 


Many thousands of people—homeowners, businessmen, farmers 
have made this discovery about The Home Insurance Company 
Through the burning of cities, windstorms and other disasters, 

The Home has paid—big losses and small—promptly and fairly 


measured by the size of the bill—over two billion dollars 


Equally important have been the human, devoted and skilled 


For your protection, it's wise to see your own Home agent. 


HOME 


(Susuronce Company 


Home Office: 59 Maiden Lane, New York 8, N. Y 
FIRE « AUTOMOBILE + MARINE 
The Home Indemnity Compaay, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
A stock company represented by over 40,000 independent local agents and brokers 






















that most interests the policyholder— 


prompt and fair claim settlement. 
One of the most powerful sales 
factors you have working for you 
is the prospect’s knowledge that 
you render the same skilled service 
after a loss as you do in the 


original selling. 





Scott, Klein and 
Harris to Retire 


Three well known veterans of New 
York Underwriters are retiring at 
year end—F. R. Scott, vice-president 
and secretary; H. C. Klein, secretary, 
and M. E. Harris, manager of the 
brokerage department. 

Mr. Scott has been with the com- 
pany 45 years, Mr. Klein 52 years, 
and Mr. Harris 45 years—a total of 
142 years of active service. Associates 
of the three men will honor them at 
a luncheon Dec. 29 at the Bankers 
club in New York City. 

Mr. Scott, who has been responsible 
for many of the worthwhile improve- 
ments in the operation of the company 
and who set up the accounting pro- 
cedures now employed by New York 
Underwriters, joined the insurer in 
1910. He was elected assistant secre- 
tary in 1928, secretary in 1937 and 
vice-president and secretary in 1949. 
He is a past president of Insurance 
Accountants Assn. and a former mem- 
ber of the actuarial committee of Nat- 
ional Board. Mr. Scott plans to travel, 
with a visit to Florida. 

. . . 

Mr. Klein is one of the foremost 
authorities on time element coverages 
in the country. He has spoken and 
written widely on the subject, and has 
served on many of the time element 
committees over the years which have 
handled this coverage. There is hardly 
a major decision that has been made 
in U&O over the years on which he 
has not been consulted. 

Mr. Klein is the author of the vol- 
ume on ‘““Business Interruption Insur- 
ance” which now is in its second edit- 
ion. He is former’ chairman of 
Sprinkler Leakage Conference, former 
chairman of Explosion Conference, 
former member of the executive com- 
mittee of Allied Lines Assn., chair- 
man of Conference of Special Risk 
Underwriters, and chairman of the 
committee on city planning and zoning 
of National Fire Protection Assn. 

He joined the company in 1903, be- 
came assistant superintendent of the 
special risks department in 1920, and 
superintendent in 1923. He was elected 
assistant secretary in 1936 and secre- 
retary in 1941. 

Mr. Klein is a former chairman and 
presently a member of the city plann- 
ing boardof Dobbs Ferry, N. Y. In 
that activity he became interested in 
flood plan zoning and evacuation and 


~ 


contributed an article to the NFPA 
quarterly on the problem of zoning 
flood-vulnerble lands so that occup- 
ancy classes more vulnerable to floods 
would be restricted to districts less 
likely to be flooded. 

Mr. Klein takes an active interest in 
the Presbyterian church and in the 
city planning board, but, in addition, 
he plans to do some agency business 
in Dobbs Ferry and has his license. 

Mr. Harris, who joined the company 
in 1910, has managed the brokerage 
and service department of the com- 
pany more than 40 years. He is wide- 
ly known in the business, particularly 
among brokers, insurance company 
and banking officials. Upon his re- 
tirement he expects to engage even 
more actively in his hobby of fishing. 





Ohio Okays Tenant 
Policy of Chubb 


Chubb & Son’s tenants’ policy, ap- 
proved in Connecticut, New York, 
Pennsylvania and Indiana, now has 
been approved in Ohio, effective Nov. 
23. This is a package policy covering 
household and_ personal property 
against a wide range of selected perils 
and containing comprehensive liability. 

The form has an all risk baggage 
cover, legal liability protection for 
building or its furnishings caused by 
fire, explosion or smoke, and a deduct- 
ible clause which has been reduced to 
$20. The coverages afforded are on a 
named peril basis but are more com- 
prehensive than a fire policy with ex- 
tended coverage and additional EC. 

The policy is available to tenants 
of apartments or private dwellings. 
The premium structure represents a 
considerable savings to insured when 
compared with similar insurance pur- 
chased on a specific basis. 


Iowa Accountants Meet 


Iowa Assn. of Insurance Accountants 
& Statisticians held its second meeting 
of the year at Des Moines. 

Speakers at the one-day session in- 
cluded Frank Johnson of the Meredith 
Publishing Co.; Don Wilson, assistant 
treasurer of State Auto Assn.; M. Hol- 
brook Morrison Jr., assistant secretary 
Inter-Ocean, and John Myron of Berry- 
Myron Business Machine. 





Insurance Women’s Assn. of Southern Con- 
necticut has approved and adopted a consti- 
tution and plans to affiliate with the National 
Assn. of Insurance Women at its Jan. 9 
meeting in Stamford 
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Columbia U. Seeks 
Answers to Atom 
Liability Problems 


Columbia university will spend $50,- 
000 to find answers to the problems of 
public liability in the atomic energy 
field. 

A research team of Columbia pro- 
fessors will do the actual job which is 
being sponsored by Atomic Energy In- 
dustrial Forum and other businesses, 
The research will include a survey of 
possible solutions to problems of pro- 
tecting the public from loss or damage 
due to atomic operations. 

The project will be executed by the 
legislative drafting research fund of 
the university under the supervision of 
Professor John Kernochan and John G. 
Palfrey. A preliminary report will be 
given March 1. The final report is due 
within a vear. 


Agents at Ft. Reese 
Still a Problem 


Representatives of several unlicensed 
insurers which heretofore have been 
doing automobile liability business 
from office space at Fort Bragg, N. C., 
and have been required to leave the 
post, have set up headquarters in 
trailers located outside the reservation 
and are continuing to carry on business 
with servicemen, according to Insur- 
ance Commissioner Gold of North 
Carolina. He said he is investigating 
to determine what action the depart- 
ment can take. 

Deputy Commissioner Lewis said 
that the agents of the unlicensed in- 
surers are taking their prospects back 
on military property for the actual sale 
so that the insurance department has 
no jurisdiction. 

The army had caused the unlicensed 
agents to leave the post by declaring 
that they no longer could have office 
space there. Mr. Lewis said he was 
told that the officers hoped the Depart- 
ment of Defense eventually will state 
they cannot sell on the post. 





N.Y. Justice Scores 
Litigation Delays 


Congested court calenders could be 
reasonably cleared if more insurance 
claims than at present would be tried 
without juries, Justice Peck declared 
at the forum on insurance law of 
Brooklyn Law School. 

He further recommended greater 
flexibility of pre-trial procedure and 
harder to settle cases by agreement. 
He warned that unless cooperative re- 
lief were provided by the legal pro- 
fession and the insurance business, out- 
side pressure to bring about some form 
of claim procedure, as in workmen's 
compensation, could materialize. 

Superintendent Holz, of the insur- 
ance department, told what his de- 
partment has been doing to protect in- 
jured persons from financial suffering 
in cases of uninsured drivers. He said 
that consultation with the governor 
would have to precede any determina- 
tion of legislative reforms. 





Louisville Board to Meet 

Louisville Board of Insurance 
Agents will hold its annual meeting, 
Jan. 11, at the Seelbach hotel. 

Under the board’s policy of electing 
officers for a two-year term, President 
E. Ewing Carrico and Vice-president 
Jos. D. Scholtz Jr. will continue in 
office for the coming year. R. W. 
Barnes Jr. is the board’s full-time sec- 
retary. 





Moomaw to Oklahoma City 


Northwestern Mutual Fire Associa- 
tion has opened a district claim office 
in Oklahoma City and appointed Ro- 
bert G. Moomaw Jr. manager. 

Mr. Moomaw has had previous ad- 
justing and claims experience. 
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Yes! Having the facilities and advantages 


Wolverine makes available to its agents 
means more business for you, Mr. Agent. 


Complete Multiple Line facilities . . . Broad 
Form policies . . . Special Package policies . . . 
Easy Payment Plans... Unexcelled Claim and 
Underwriting Service . . . Helpful Sales Aids. 
Agency inquiries invited. 
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Ehrmanntraut Heads 
N. Y. Casualty Club 


NEW YORK—W. R. Ehrmanntraut 
of American Surety was elected pres- 
ident of Casualty & Surety Club at 
its annual meeting here. He succeeds 
Stephen Bedell of Maryland Casualty. 
Other new officers are W. E. Taeff- 
ner of Standard Accident and John P. 
Madigan of General Re, vice-presi- 
dents, and John S. Barnes of Ameri- 
can Surety, secretary-treasurer. 


New members of the executive com- 
mittee are Joseph M. Pernollet of Em- 
ployers Liability, Henry E. Knoblock 
of Fireman’s Fund Indemnity, E. J. 
Donegan of Loyalty group, James M. 
Henderson of Fidelity & Deposit, and 
Eugene C. Richard of American. 

The annual meeting was followed 
by the annual tuxedo dinner of the 
club, which is the top social event of 
the season for the local casualty and 
surety business and a counterpart of 
National Board’s black tie dinner. 


PLM Gives Employes 
All-Inclusive Cover 


Pennsylvania Lumbermen’s Mutual 
has set up a comprehensive insurance 
program including hospital, surgical, 
major medical, accident, life and re- 
tirement benefits for its employes. 

The program includes three separ- 
ate insurance coverages, comprehen- 
sive health, group life and retirement 
pension. PLM pays the entire employe 
cost of the comprehensive health and 














DON’T OPERATE ON THIN 


The fine personal relationship between Northern Agents and the Com- 
pany makes us very proud. We want our Agents to know that Northern 


is an Agency Company—first, last and always! You're on firm ground 


when you work with Northern! 


ICE! y) 

















The NORTHERN ASSURANCE has provided 


reliable insurance protection for over 119 years. 





This Manhattan Life 
Kit Will Help You 


Do It! 





will help boost your life 


sales, increase your income 
One feature of the kit 
is a folder describing the 46 features 


* 


Interested in Group Life ! 


and Pension Plans? 


Manhattan Life 


is outstanding in both of them 


* 


If you are located in any of the 


following states (where The Manhattan 


Life is licensed) 


WE WILL BE GLAD TO 
FURNISH YOU A KIT 


Arizona, California, 
Delaware, Florida, 
land, Michigan, New Jersey, 
North Carolina, Ohio, Oregon, 
Texas, Virginia, Washington. 
Also District of Columbia 


Illinois, Indiana, 


and 


y 


Manhattan Life's 46 FEATURES 


Colorado, Connecticut, 
Mary- 

New York, 
Pennsylvania, 


Alaska 


* See your 
* Manhattan Life 
* General Agent or 
s 


eee 


Agency Dept. 


~ Why Not Sell More 
Life Insurance ? 


Please send me one of your Broker's Kits 
to help me sell more Life Insurance. 


FIRE AND ALLIED LINES, AUTOMOBILE INLAND 
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life programs plus one half the cost 
of covering dependents under a major 
medical plan. Employes can cover 
their dependents for all other com- 
prehensive health benefits by paying 
their proportionate cost. 

The comprehensive health program 
includes Blue Cross and Blue Shield 
benefits coupled with a major medical 
plan that pays up to 80% of all bills 
not covered by the former. The group 
life program provides up to $20,000 
insurance based on annual wages. The 
amount of insurance increases auto- 
matically as the employe’s salary in- 
creases. 

The pension plan provides for re- 
tirement payments at age 65 for all 
employes with three or more years’ 
service. PLM pays the full cost of the 
retirement program for all eligible 
service prior to May 1, 1954. For later 
service employes contribute 2% of 
their annual salary and an additional 
2% for any pay over $300 a month. 
Provisions are made in the plan to re- 
pay contributing employes who leave 
the firm before retirement age plus 
compound interest at 2%. 

The insurance package has been un- 
derwritten by four private companies 
in addition to Blue Cross and Blue 
Shield: New York Life, major medical, 
and Prudential, State Mutual Life and 
New England Mutual, group life. 





Young Men of Year 
Awards Given in N. Y. 


James E. Kenny, Massachusetts Life 
general agent, Cornelius J. Reid of 
C. J. Reid & Co., New York City bro- 
kerage firm, and James J. Ward, in- 
dependent adjuster, were chosen 1955 
insurance men of the year in New 
York City. The awards were sponsored 
by the insurance committee of Young 
Men’s Board of Trade. 

Judges were Harold A. Lowenheim, 
Home Life, president of New York 
City Life Underwriters Assn., Walter 
J. Hill, president of Insurance Brokers 
Assn. of New York, Rodney E. Piersol 
of Alexander & Alexander, chairman 
of the insurance section of New York 
Board of Trade, Albert E. Mezey, 
agent, president of New York Assn. 
of Insurance Agents, Sherman Thurs- 
by, president of New York Assn. of 
Independent Insurance Adjusters, and 
H. Sumner Stanley, general manager 
of New York Fire Insurance Rating 
Organization. 


Cleveland CPCU Elects 


The CPCU all-industry luncheon in 
Cleveland recently was attended by 
375 persons. Jason Crain was elected 
president of the Cleveland chapter, 
with Joseph E. Compois, vice-presi- 
dent, W. D. Gordon secretary, and 
Harold Woodworth, treasurer. 

Speaker was Robert M. Morrison, 
insurance counselor of Boston, who 
dealt with insurance problems _ in 
connection with atomic energy. 





Kenosha Agents Elect Westland 


Robert Westland has been elected 
president of Kenosha Assn. of Insur- 
ance Agents to succeed John Bruzas. 

Other new officers are Henry Mc- 
Question, vice-president, and John 
Sturm, secretary. 

Guests at the meeting and Christmas 
party included John Batenburg c*‘ Ra- 
cine and Paul Mast of Madison, presi- 
dent and executive secretary, rspec- 
tively, of Wisconsin Assn. of Insur- 
ance Agents, and George Timm, state 
national director. 





M.&M. Indemnity Promotes Buenger 


C. L. Buenger has been named as- 
sistant controller of Manufacturers & 
Merchants Indemnity. He joined M.&M 
in 1948, in 1954 becoming manager of 
the accounting division. 
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North America Has 
Executive Changes 


North America and _ Philadelphia 
F. & M. have elected Russell Petefish 
vice-president, Richard B. Light as- 
sistant secretary and William J. Robin- 
son assistant comptroller. 

Charies A. Sanford becomes a vice- 
president of Indemnity of North Ameri- 
ca, Robert S. Gillespie assistant vice- 
president and Thomas W. Dickson auto- 
mobile secretary. Robert A. Morrison 
becomes assistant secretary of the 
three companies in the group. 

Mr. Petefish joined the company as 
an engineer in the western department 
in 1937 and became manager at Omaha 
in 1941. He was named assistant secre- 
tary in 1948 and fire secretary in 1950. 
In 1952 he became assistant vice-presi- 


dent of North America and Phila- 
delphia F. & M. 
Mr. Sanford joined Indemnity of 


North America in 1945 as head of the 
newly created aviation department. He 
became assistant secretary in 1947, li- 
ability secretary in 1952 and assistant 
vice-president in 1953. 

Mr. Gillespie joined the company as 
an office boy in 1929. He became super- 
intendent of special risks in indemnity 
in 1948, assistant secretary in 1950 and 
special risks secretary in 1953. 

Mr. Dickson joined the indemnity 
company in 1930 in the statistical de- 
partment, transferred to the automo- 
bile department and later became 
supervising underwriter. In 1949 he 
was named assistant superintendent 
and, in 1950, superintendent. He was 
elected assistant secretary in 1952. 

Mr. Light went with North America 
as a student in 1947 and trained as a 
technical representative. He became 
manager at Denver in 1949 and went 
to the home office in 1954 as agency 
superintendent. 

Mr. Morrison joined the company in 
1948, becme assistant superintendent 
of the aviation department in 1951 
and superintendent in 1954. Mr. Robin- 
son went with the company in the 
comptrollers department in 1953. 





Fireworks Liability 
Ruling in Maryland 


Deputy Attorney General Ramsey of 
Maryland has issued a ruling that the 
insurance commissioner of that state 
has no authority to demand a liability 
coverage in connection with fireworks 
displays broader than that required by 
Maryland law. Commissioner Jackson 
had asked for the opinion. An attor- 
ney for a child injured at a fireworks 
display as a result of an action of 
another spectator in discharging fire- 
works illegally obtained and not part 
of those being handled by the person 


operating the display, took the posit- 
ion that the insurance commissoner 
should require broader coverage. 

The fireworks section of the law 
provides that the liability insurance 
required of the one giving the fire- 
works display applies only to accidents 
arising out of fireworks owned by, or 
under the direct supervision or control 
of, named insured. 

The liability coverage must be fur- 
nished in connection with a fireworks 
permit and is restricted to providing 
protection to the public against finan- 
cially irresponsible persons handling 
fireworks displays. The opinion of the 
attorney general’s office is that the 
intent is not to provide broad public 
liability coverage to every person in 
attendance at a display from causes 
other than proper handling of fire- 
works. The fireworks liability cover- 
age is not to be limited to 30 days, the 
attorney general ruled, since cases 
may arise from unexploded fireworks 
more than 30 days after the display 
is given. 


Montana Surplus Lines 
Agents Elect Miller 


Montana Surplus Lines Assn. has 
elected Thomas B. Miller of Helena 
president and L. E. Gaines of Billings 
secretary-treasurer. 

New members of the executive com- 
mittee are Arnold Olson of Great Falls, 
Albert D. Day of Helena and Frank R. 
Grady of Missoula. 





Nationwide Now Licensed 
in 24 States and D.C. 


Nationwide last week reached the 
half-way point in its expansion pro- 
gram as Montana became the 24th state 
to license one or more of the companies 
in the group. 

Since Sept. 1, when the companies 
changed their names from Farm Bu- 
reau companies and filed applications 
for licenses outside their 13-state oper- 
ating territory, 11 states have licensed 
one or more of the member companies. 
The group’s fire, auto and life compa- 
nies are also licensed in District of 
Columbia. 

Since the expansion program was 
inaugurated, all three companies have 
been licensed by Illinois, Indiana, Ten- 
nessee, Nevada, Minnesota ad Mon- 
tana; the auto and fire companies by 
Idaho and Arkansas; the auto and life 
companies by Michigan and Florida, 
and the fire and life companies by Ore- 
gon. For many years the auto company 
has been licensed, though inoperative, 
in New Hampshire and Iowa; and the 
life firm in California. 


Eberly to Columbus 

Michael J. Eberly has been appoint- 
ed special agent at Columbus, O., by 
American Surety. He joined the com- 
pany last January after completing 
college. 
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Convention Dates 





Dec. 28-29, American Assn. of University 
Teachers of Insurance, annual, Hotel Roose- 
velt, New York. 


1956 


Jan. 9, International Federation of Commercial 
Travelers, midyear, Edgewater Beach hotel, 
Chicago. 

Feb. 21, Fire Department Instructors confer- 
ence, Memphis. 

Feb. 22-24, Michigan Assn. of Insurance 
Agents, midyear, Sheraton-Cadillac hotel. 
Detroit. 

March 5-7, National Assn. of Surety Bond 
Producers, annual, Roosevelt hotel, New 
Orleans. 

March 7-8, Fire Underwriters Assn. of the Pa- 
cific, annual, Sheraton-Palace hotel, San 
Francisco. 

March 9-10, State Mutual Agents Assn. of Pa., 
annual, Ben Franklin hotel, Philadelphia. 
March 22-24, Texas Assn. of Mutual Insur- 

ance Agents, spring meeting, Austin. 

March 23-24, Assn. of Insurance Attorneys, an- 
nual, Atlanta, Ga. 

March 26-27, Far West Agents conference, 
annual, Sheraton-Palace hotel, San Francisco. 

April 4, Chicago Insurance Day, Palmer House 


April 5-7, Southern Agents Conference, Fran- 
cis Marion hotel, Charleston, S. 

April 8-10, National Assn. of Insurance Agents, 
midwest territorial conference, St. Paul. 

April 8-10, Mutual Agents Assn. of New York, 
annual, Hotel Syracuse, Syracuse. 

April 13-14, Colorado Insurors Assn., annual, 
Broadmoor hotel, Colorado Springs. 

April 13-14, Rocky Mountain Territorial Con- 
ference, Broadmoor hotel, Colorado Springs. 

April 16, Rhode Island Assn. of Insurance 
Agents, midyear, Sheraton-Biltmore hotel, 
Providence. 

April 16-17, Iowa Assn. of Mutual Insurance 
Agents, annual, Hotel Savery, Des Moines. 
April 22-25, Eastern Agents Conference, annual, 

Hotel Statler, Hartford. 

April 23-25, National Assn. of Insurance 
Agents, midyear, Hotel Statler, Hartford. 

April 30-May 2, Chamber of Commerce of the 
U.S., annual, Washington, D. C. 

April 30-May 2, Iowa Assn. of Insurance 
Agents, annual, Hotel Savery, Des Moines. 

May 3-5, Louisiana Assn. of Insurance Agents, 
annual, Edgewater Gulf hotel, Edgewater 
Park, Miss. 

May 3-5, National Assn. of Independent Insur- 
ance Adjusters, annual, San Souci hotel, 
Miami Beach. 

May 6-8, Alabama Assn. of Insurance 
Agents, annual, Whitley hotel, Montgomery. 

May 7-8, New York Assn. of Insurance Agents, 
annual, Syracuse. 

May 7-9, Board of Fire Underwriters of the 
Pacific, Santa Barbara Biltmore hotel, San- 
ta Barbara. 

May 10, Surety Assn. of America, annual, 
New York. 

May 10-12, Florida Assn. of Insurance Agents, 
annual, George Washington hotel, Jackson- 
ville. 

May 13-16, H&A Underwriters Conference, an- 
nual, Hotel Statler, Boston. 

May 14, National Bureau of Casualty Un- 
derwriters, annual, New York. 

May 14-15, Kentucky Assn. of Insurance 
Agents, Western District, Kenlake State 
Park, Hardin. 

May 14-15, Oklahoma Assn. of Insurance 
Agents, annual, Mayo hotel, Tulsa. 

May 16-18, National Assn. of Insurance Brok- 
ers, Boston. 

May 17-19, North Carolina Assn. of Insur- 
ance Agents, annual, Hotel Carolina, Pine- 
hurst. 

May 17-19, Texas Assn. of Insurance Agents, 
annual, San Antonio. 

May 17-19, Arkansas Assn. of Insurance 
Agents, Arlington hotel, Hot Springs. 

May 20-22, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 20-23, Inland Marine Insurance Bureau, 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-22, Kentucky Assn. of Insurance 
Agents, Eastern District, Cumberland Falls 
State Park, Corbin. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Hous- 
ton. 

May 23, Midwestern Independent Statis- 
tical Service, annual, Bismarck hotel, Chi- 
cago. 


May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. 


May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 


May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 


May 27-30, Virginia Assn. of Insurance Agents, 
annual, Hotel Chamberlain, Ft. Monroe-Old 
Point Comfort. 


May 28-29, Georgia Assn,. of Mutual Insur- 
ance Agents, annual, King & Prince hotel, 
St. Simons Island, Ga. 


May 28-June 1, National Assn. of Insurance 
Commissioners, annual, Jefferson hotel, St. 
Louis. 
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Fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





U.S. Liable for Coast Guard Negligence 
Which Led to $62,000 Insured Cargo Loss 


The relatively new federal tort 
claims act and the liability of the coast 
guard for negligent operation of a 
lighthouse figured in the decision of 
the U.S. Supreme Court in Indian 
Towing Co. vs the U. S. The court 
of appeals had held for the coast 
guard, but the Supreme Court re- 
versed and remanded. 

Indian Towing Co. was towing the 
barge Navajo loaded with a cargo of 
triple super phosphate consigned to 
Minnesota Farm Bureau Service Co. 
and insured by United Firemen’s. It 
went aground on Chandeleur island, 
its cargo was wetted and damaged to 
the extent of $62,659, and the consignee 
refused to accept the cargo. The loss 
was paid by United Firemen’s under 
loan receipts. 

. e . 

The towing company and insurer 
charged that the grounding of the 
Navajo was due solely to the failure 
of the light on Chandeleur island, 
which in turn was caused by the negil- 
gence of the coast guard. Coast guard 
personnel were charged with failure 
to check the battery and sun relay 
system which operated the light, fail- 
ure to properly examine the connec- 
tions to the light, and failure to re- 
pair the light or give warning that it 
was not operating. The petitioners 
alleged there was a loose connection 
which could have been discovered 
upon proper inspection. 

The Supreme Court granted certiora- 
ri because the case presented an im- 
portant aspect of the still undeter- 
mined extent of the government’s 
liability under the federal tort claims 
act. The judgment of the court of ap- 
peals was affirmed by an equally 
divided court, but a petition for re- 
hearing was granted and the earlier 
judgment in the Supreme Court was 
vacated with the case being restored 
to the docket for reargument before 
the full bench. 


The question raised in the case is 
one of liability for negligence and what 
the Supreme Court has characterized 
the “operational level” of government- 
al activity. The government concedes 
that its liability for negligent “exercise 
of judgment,” which is the way the 
government paraphrases a “‘discretion- 
ary function,” is not involved here. 
Neither does the government deny that 
the federal tort claims act does pro- 
vide for liability in some situations 
on the “operational level” of its activi- 
ty. 

But the Supreme Court decision, ren- 
dered by Justice Frankfurter, points 
out that the government contends that 
the language of the act imposing li- 
ability “in the same manner and to 
the same extent as a private individual 
under like circumstances” must be 
read as excluding liability in the per- 
formance of activities which private 


persons do not perform. Thus, there 
would be no liability for negligent 
performance of “uniquely government- 
al functions.” The government reads 
the statute as if it imposed liability 
to the same extent as would be im- 
posed on a private individual “under 
the same circumstances.” But the stat- 
utory language is “under like circum- 
stances,” the Supreme Court states, 
and adds that one who undertakes to 
warn the public of danger and thereby 


induces reliance must perform his 
“good samaritan” task in a careful 
manner. 


Furthermore, the government in ef- 
fect reads the statute as imposing li- 
ability in the same manner as if it 
were a municipal corporation and not 
as if it were a private person, the Su- 
preme Court decision states. This 
would push the courts into the “gov- 
ernmental”’-“non-governmental” quag- 
mire that has long plagued the law in 
municipal corporations, the Supreme 
Court comments. A comparative study 
of the cases in the 48 states will dis- 
close an irreconcilable conflict. More 
than that, the decisions in each of the 
states are disharmonious and disclose 
the inevitable chaos when courts try 
to apply a rule of law that is inherently 
unsound. 


Furthermore, the high court added, 
the theory, whereby municipalities are 
made amenable to liability, is an en- 
deavor, however awkward and con- 
tradictory, to escape from the basic 
historical doctrine of sovereign im- 
munity. The federal tort claims act cuts 
the ground from under that doctrine; 
it is not self-defeating by covertly em- 
bedding the casuistries of municipal 
liability for torts. 

While the government disavows a 
blanket exemption from liability for 
all official conduct furthering the 
“uniquely governmental” activity in 
any way, it does claim that there can 
be no recovery based on the negligent 
performance of the activity itself, the 
so-called “end-objective” of the par- 
ticular governmental activity, the Su- 
preme Court states. Suppose, the opin- 
ion reads, that the chief petty officer 
going to inspect the light on Chande- 
leur island first negligently ran over 
a pedestrian in a coast guard car. 
Later, while he was inspecting the 
light, he negligently tripped over a 
wire and injured someone else. He then 
forgot to inspect an outside connection 
and that night the patently defective 
connection broke and the light failed, 
causing a ship to go aground and its 
cargo of triple super phosphate to get 
wet. Finally the chief petty officer on 
his way out of the lighthouse touched 
a key to an uninsulated wire to see 
that it was carrying current, and the 
spark he produced caused a fire which 
sank a nearby barge carrying triple 
super phosphate. 


Under the government’s theory, som2 
of these acts of negligence would be 
actionable, and some would not. But 
is there a rational ground, the Supreme 
Court wants to know, one that would 
carry conviction to minds not in the 
grip of technical obscurities, why there 
should be any difference in result? The 
acts were different in time and place 
but all were done in furtherance of the 
officer’s task of inspecting the light- 
house and in furtherance of the coast 
guard’s task in operating a light on 
Chandeleur island. Moreover, if the 
U.S. were to permit the operation of 
private lighthouses—not at all incon- 
ceivable—the government’s basis of 
differentiation would be gone and the 
negligence charged in this case would 
be actionable. Yet there would be no 
change in the character of the govern- 
ment’s activity in the places where it 
operated a lighthouse and the Supreme 
Court would be attributing bizarre 
motives to Congress to assert that it 
was predicating liability of such a 
completely fortuitous circumstance— 
the presence or absence of identical 
private activity. 

. . *. 

While the area of liability is cir- 
cumscribed by certain provisions of 
the federal tort claims act, all gov- 
ernment activity is inescapably “uni- 
quely governmental” in that it is per- 
formed by the government, the high 
court continued. In a case in which 
Federal Crop Insurance Corporation, a 
wholly government-owned enterprise, 
was sought to be held liable on a crop 
insurance policy on the theory that a 

(CONTINUED ON PAGE 21) 


Preferred Moves Via 
Ramp Between Fourth 
Floor Windows 


Preferred of Michigan’s move from 
the Michigan Trust building at Grand 
Rapids to its new six-story building 
next door has been considerably sim- 
plified by use of a temporary L-shaped 
ramp constructed between two fourth 
floor windows of the buildings. 

Preferred has already moved its 
stockroom, IBM, accounting and print- 
ing departments and expects to com- 
plete the move before the end of De- 
cember. 

The ramp has also proved to be a 
useful bridge for messenger service 
between departments still in their old 
location and those already moved. 

Movers are transporting the com- 
pany’s equipment through the 50-foot 
ramp, which is supported by an elab- 
orate scaffolding. It has been con- 
structed to withstand more weight 
than the heaviest single piece of office 
equipment, which weighs 2,000 pounds. 

As construction work is completed 
on other floors of the new building, 
office equipment and furniture will be 
moved from the fourth floor ramp area 
to its proper location. 

The setup is the first of its kind, ac- 
cording to Skidmore, Owings & Mer- 
rill of Chicago, architectural firmi and 
designers of the $1,263,000 building. 

The method eliminates moving the 
equipment down the trust building 
elevators, along the sidewalk, back 
into the new building and into eleva- 
tors. 











John A. Diemand, third from left, president of North Amcrica, extends con- 
gratulations to H. Paul Abbott, director of education, on the 10th anniversary 
of the education department. Mr. Abbott has been director of the department 


since its inception in 1945. More than 1,300 students have attended the school. 


Mr. Diemand and Mr. Abbott are flanked by some of the school’s instructors. 
They are, from the left, Donald A. Hausknecht, Joseph C. Young, school for 


agents director, Robert M. MacMullen and Richard C. Gies. 

The department also has an extension division which supervises correspon- 
dence courses for employes and agents. The division has awarded more than 2,- 
500 certificates for successful completion of courses. 
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Things every Insurance Buyer should know —No. 78 


Why an INDEPENDENT 


insurance man can serve you best 


In insurance, as in many other fields, there is no monopoly on good 
ideas, good service, or good rates. One company may have developed 
a better policy for the homeowner in some areas. Another company 
may boast lower rates on certain forms of insurance. Still a third 
may be especially noted for prompt service. 


Which of these companies should you insure with? If you ask a 
company representative, he will usually try to persuade you that 
his company—and only his company—is best for you. 


That in fact is a good reason for buying insurance only through an 
independent insurance agent or broker . . . 


v Because he represents not one but several insurance 
companies, he can be impartial in picking the best com- 
pany for your individual needs. 


v Because he’s a professional insurance man, not just a 
salesman, he keeps up with new types of insurance cove 
erage and makes certain your insurance is up to date. 


v Because he is independent, you can count on him to 
assist you with your claim when you suffer a loss and to 
represent your interests to the fullest at all times. 


Our advice: To be certain about your insurance protection and 
service, see a competent, independent agent or broker. 


Business Established 1842 


THE ATLANTIC COMPANIES 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 
49 Wall Street « New York 5 
Baltimore - Boston - Charlotte - Chicago + Cincinnati - Cleveland - Columbus - Dallas + Detroit 


Grand Rapids + Houston - Indianapolis - Los Angeles - Milwaukee - Newark + New Haves 
Philadelphia - Pittsburgh - Portland - Richmond - St. Louis + San Francisco + Seattle + Syracuse 
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Marine, Fire, Inland Transportation, Yacht, Property Floaters, Aut lty Insurance 














This advertisement appears in the country’s leading newspapers in April. 































CIMARRON 
THE POPULAR NAME 
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NOW!...MULTIPLE LINE 
WRITING: TOWN & FARM FIRE & ALLIED LINES 
CROP HAIL—AUTOMOBILE, INLAND MARINE—PUBLIC LIABILITY 
OPERATING IN: BURGLARY & THEFT 
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AFIA’s Casualty 
Sales Hit Record 
Peak in 1955 


Casualty production reached an all 
time high in the fiscal year 1955 for 
American Foreign Insurance Assn. 

In his annual report in New York 
to the 24 member companies of AFIA, 
James O. Nichols, general manager, 
noted that additional expansion is an- 
ticipated because of continued high 
level of foreign construction. There 
has been an increase in the workmen’s 
compensation and surety bonding, but 
automobile business continues to be a 
problem requiring careful handling to 
improve the unfavorable trend in re- 
cent years, he said. 

Net premiums in all classes showed 
a 10% increase as compared with the 
previous year, with casualty writings 
leading the way. Loss experience has 
been generally favorable. Mr. Nichols 
reported that AFIA has extended its 
operations into Gibraltar, French 
Equatorial Africa, Korea and Northern 
Rhodesia and is now operating in 60 
foreign countries with more than 600 
branches and offices. 

AFIA’s marine operation stepped 
up its net premium income favorably, 
despite lower marine and war risks, 
restrictive trade practices and lower 
exchange rates in some key countries. 
Fire loss frequency was disturbing, but 
no particularly large losses occurred 
during the year, Mr. Nichols said. 
A substantial growth in the portfolio 
of treaty reinsurance was reported. 

Frank A. Christensen, president of 
AFIA and of America Fore group, 
presided at the meeting. Trustees re- 
elected for 1956 were D. R. Ackerman, 
chairman of Great American; J. F. 
Crafts, president of Fireman’s Fund, 
S. Dwight Parker, president of Spring- 
field F.&M., and Harold Junker, presi- 
dent of U. S. Fire. 


Cimarron Names Beaver at 
Seattle, Burns in Okla. 


J. M. Beaver has been named man- 
ager of the northwest division office of 
Cimarron at Seattle to replace Howard 
M. Frost, who has resigned. 

Mr. Beaver was secretary of Okla- 
homa Insurance Board for a number of 
years and also was manager of Okla- 
homa workmen’s compensation fund. 
He joined Cimarron in January of 1955 
to set up the workmen’s compensation 
department. 

Homer L. Burns has been named 
special agent in eastern Oklahoma for 
Cimarron, with headquarters in Okla- 
homa City. 


Chattanooga Class 3 


Chattanooga has officially reclaimed 
its class 3 fire rating after meeting 
27 recommendations by the National 
Board including installation of a com- 
pletely new fire alarm system. 

The city dropped to a class 4 rating 
in 1948, but insurance was not raised 
when citizens pledged improvements. 
Inappropriate supplies of materials for 
the alarm system caused the seven 
year delay. Only Memphis in Tennes- 
see has a class 2 rating. Nashville, fol- 
lowing a recent inspection, is seeking 
to get from class 3 to class 2. 


Insurance Women of Southern New Jersey 
held their Christmas party at Pennsauken, N.J. 
Part of the program included gift donations 
to children of the area with cerebral palsy. 
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Field Men, WAB Statt 
Compile Notable Fire 
Prevention Week Record 


State fire prevention asociations re- 
porting to Western Actuarial Bureau 
and the staff members of the fire pre- 
vention departmnet of WAB made a 
total of 605 talks to an aggregate au- 
dience of 131,071 children and adults 
during Fire Prevention Week this year. 
In addition, there were 609 films 
shown to a total audience of 257,094, 
plus 50 radio talks and 15 television 
appearances. 

Ohio led all states in activity, giving 
142 talks before 31,500 children and 97 
talks before 9,325 adults, plus 108 
film showings to an audience of 10,000, 
and 37 radio talks and six TV appear- 
ances. 

The WAB staff made 11 talks to 6,500 
children and five talks to 2,500 adults, 
plus supervising 209 film showings be- 
fore 29,000 people. 

Indiana and Missouri also had excel- 
lent Fire Prevention Week records, 
the Indiana association making 69 
talks before 20,000 children and adults, 
plus three film showings before 1,627 
persons, and inspecting 12 schools. In 
Missouri there were 75 talks before 14,- 
700 people, as well as one radio talk 
and four TV appearances, 

The Minnesota association accounted 
for 23 talks before 11,120 children and 
adults, plus 70 film showings before an 
audience of 12,000. 





Relation of Claims to Ads 
Arises in FTC Hearing 


(CONTINUED FROM PAGE %) 
the state insurance departments do 
not interfere in a claim settlement 
question when the company contends 
that the claimant has misrepresent- 
ed the condition of his health in the 


application. 
“That’s what we’re talking about 
here—misrepresentation,” Mr. Dixon 


stated. This is one of the things that 
makes the FTC believe that regula- 
tion by the insurance departments is 
not enough, he said. 

Another victim stated that he had 
had three policies with Mutual Bene- 
fit H.&A., one presently in force, one 
he cancelled and one the company 
cancelled in 1950. 

. . . 

Although a spokesman for the com- 
pany had testified that the company 
does not cancel policies but retains 
the right to refuse renewal at pre- 
mium due date, Mr. Welch objected 
to the testimony concerning the can- 
cellation because, he said, the com- 
pany’s policy on cancellation was not 
at stake. He also objected that the 
policy in question had been issued in 
1948 and cancelled in 1950, which was 
not in the period of time at issue. 

Examiner Lipscombe agreed and 
said, “If the respondent has sinned, 
examine more recent sins.” 





GAB Has New Montana Branch 


General Adjustment Bureau has 
opened a new branch office in the 
First National Bank building at Miles 
City, Mont. F. G. Dowle, who has been 
with GAB at Eugene, Ore., since 1952, 
is manager. 
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NAIA Told Public Apathy 
May Kill Flood Cover Idea 


(CONTINUED FROM PAGE 6) 
quires the mortgagee to inform loan 
applicants and existing mortgagors of 
their right to select insurance of their 
own choice. 

Justice Department in its statement 
indicated that “the impression is 
gained from the complaints we receive 
that certain local lending institutions 
are of the opinion that the consent 
decree has no possible application to 
them because their operations do nct 
extend beyond the boundaries of one 
state.’ This is an erroneous impres- 
sion, the statement continued. Also ac- 
tivities of local lending institutions 
operating within the confines of one 
state can directly and substantially 
affect interstate commerce. For ex- 
ample, the statement ccntinued, if a 
local lending institution engages in 
tie-in practices it may well be that 


it is blocking many out-of-state in- 
surance companies from access to a 


substantial market for insurance. 
Mr. Herndon dces not believe the 
report of the federal crop insurance 
advisory committee, ready six months 
ago, will be released for fear of un- 
favcrable reaction from the rural vote. 
It is understood that the report 
critical of FCIC coverages, indicating 
that they are nothing more nor less 


is 


than disaster relief subsidies. It sug- 
gests that if Department of Agricul- 


ture wishes to ccntinue coverage in 
the perenniai disaster counties, then 
an entirely new program be created 
and that it be called anything but 
“insurance.” 

The executive committee confirmed 
George S. Hanson as executive sec- 
retary in addition to his post as gen- 
eral counsel. 

Mr. Hanson presented to the com- 
mittee the first printed copies of the 
new book, “Insurance Agency Owner- 
ship.” Copies of the bock, which has 
160 pages, soft cover and sells for $1, 
are now available. 

The executive committee also ap- 
proved adoption of a pension plan for 
the NAIA staff. It is felt that this plan, 


for several years, will be a definite 
step forward in providing for continu- 
ity on the staff. 

Tentative arrangements for the 60th 
annual convention of NAIA in New 
York City Sept. 17-19 at the Waldorf- 
Astoria hotel were discussed by Geof- 
frey A. Potter, NAIA convention man- 
ager. 


Woodward Named V-P 


of New Chicago Agency 


Charles E. Woodward has been ap- 
pointed 


vice-president and _ general 
manager of Na- 
tional Insurers 
Service Co. of Chi- 
cago, a new gen- 
eral agency repre- 
senting Illinois 
Commercial Men’s 
Assn., Universal 
Life of Carson 
City, Nev., and 
other companies. 
The new agency 
is a multiple line 
organization. 

Mr. Woodward 
has been in insur- 
ance for 27 years 
and has experience on both the com- 
pany and agency sides. Most recently 
he has been with Newhouse & Hawley 
in Chicago. 





C. E. Woodward 


State Farm Building at St. Paul 


Construction has begun on _ the 
north central office building of State 
Farm Mutual Automobile on the out- 
skirts of St. Paul. The new building 
will be one story and contain about 
70,000 square feet. When completed, 
it will house the functions performed 
since 1947 at the headquarters in 
downtown St. Paul, servicing Minn- 
esota, North and South Dakota and 
Montana. Office work on Wisconsin 
business will be transferred from the 
home office at Bloomington later on. 





Sees Solution to Atomic Cover 
Problems of insuring atomic energy 
industrial plants will be solved, Guy 
E. Mann, vice-president of Aetna 
Casualty told a joint luncheon meeting 
of District of Columbia Assn. of Insur- 
ance Agents, Insurance Managers 
Assn. of Washington and Washington 
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On your staff, but not on your payroll 


The successful agent’s warm, friendly relationship with his 
fellow citizens indicates the reputation of the product he sells. 
That is why Northwestern representatives find it easier to 
write good business that stays on their books. Savings in cost 
through dividends, prompt, fair handling of olen and help- 
ful inspection services prove to policyholders they are getting 
full value and more for their insurance dollar. When you 
“write it in Northwestern”, this reputation works for you. 

Contact our nearest department office for information about 
representing Northwestern. 
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Fire Underwriters of Northwest Presents $4,500 
to Illinois Tech for Student Loan Fund 





Formal 
bonds to Illinois Institute of Tech- 
nology was made by Fire Underwriters 
Society of the Northwest last week 
in the conference room of Western 
Underwriters Assn. C. J. Lingenfelder, 
retired assistant secretary in the west- 
ern department of America Fore (left 
front) hands the securities to Raymond 
J. Spaeth, vice-president of Illinois 
Tech. In the back row are John 
Hommes, assistant manager of West- 
ern Actuarial Bureau, representing 
manager Kent Parker; E. H. Born, 
manager of Western Underwriters 
Assn,; C. W. Ohlsen, vice-president of 
Sun, and J. H. Burlingame Jr., assist- 
ant general manager of Western Ad- 
justment. Mr. Lingenfelder is pres- 
ident of Fire Underwriters Society of 
the Northwest and Mr. Ohlsen is vice- 
president. Not show in the picture are 
three of the society’s directors, Phillip 
C. Metzger, retired assistant manager 
of London & Lancashire; Daniel J. 
Harrigan, retired state agent of St. 
Paul F. & M., and M. Le Pitre, retired 
assistant manager of Fire Association. 

The $4,500 is to be added to, to some 
extent, when the final dissolution of 
Fire Underwriters Society of the 
Northwest takes place, and the cash in 
the bank and other miscellaneous funds 
are given to Illinois Tech. The money is 
to be used to set up and maintain a re- 


presentation of $4,500 in 


volving student loan fund at Illinois 
Tech to be known as Fire Underwriters 
Society of the Northwest Educational 
Foundation. It shall be used for mak- 


ing loans without collateral to regular 


students in the fire protection and 
safety engineering school of the proper- 
ty insurance school in amounts not ex- 
ceeding $500 to any one student. The 
loans are to be repaid after graduation 
at the rate of 10% in the first year, 20% 
in the second vear, 30% in the third 
year and 40% in the fourth year, with 
interest at the rate of 3% commencing 
at graduation. 

Bi-annual reports of the educational 
foundation will be made by Illinois 
Tech to Western Underwriters Assn. 
and Western Actuarial Bureau, show- 
ing the status of the loan account, the 
recipients of the loans, and the scholas- 
tic attainments of the students. 

It is interesting to note that the pur- 
poses of the original Fire Underwriters 
Assn. of the Northwest were carried 
out even at its dissolution. One of the 
first acts of the Northwest association 
after it was incorporated was to set up 
the Insurance Library of Chicago as an 
educational headquarters for fire in- 
surance men, and its final act is to con- 
tribute to the means of education for 
those attending the most prominent fire 

insurance course in the U.S. 








Northwest Association 
Reaches End of Trail 


(CONTINUED 
in the western 
states.” 

The association founded the Insur- 
the library of Chicago in 1882, in 
1927 transferring the responsibility of 
the library to Chicago Board of Un- 
derwriters. 


FROM PAGE 2) 
and northwestern 


As the original organization to pro- 
mote cooperation and_ fraternalism 
among the fire insurance brethren, 
the Northwest association performed a 
notable service in building the char- 
acter of the stock companies in the 
west. Its annual meetings were marked 
by the delivery of serious papers on 
the conditions and developments of 
the business. It proceded Western Un- 
derwriters Assn. as a company forum 
and Blue Goose as a fire insurance 
brotherhood. The conventions were 
real occasions in the business. 

As time went on, the association had 
to face the competition of new or- 
ganizations in the business and it was 
unable to meet the test. By 1929 in- 
terest had lagged, and the next year the 


depression started and the companies 
gave up. No new members have been 
taken in since 1929, and the old mem- 
bership has dwindled and scattered. 
Thus it was difficult to obtain any 
concerted action to put the organization 
back on its feet. 

There was a time when election to 
the presidency of Fire Underwriters 
Assn. of the Northwest was the high- 
est honor that could come to a fire in- 
surance man in the midwest. 

At the 1929 convention, membership 
in Northwest association was reported 
as 825 active and 251 life members. 
This compared with a membership of 
about 1,700 only a few years before. 
As the years went by, the number of 
life members increased, but more re- 
cently the life membership group has 
experienced a decline through deaths, 
and the present membership is a little 
less than 400. 

The executive committee of the 
Northwest association continued to 
meet in the 1930’s, adopting a number 
of resolutions as to what should be 
done with the funds remaining in 
the treasury. When the Illinois at- 
torney general ordered the organiza- 
tion dissolved in 1937, a legal techni- 
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cality arose as to the ownership of 
the money. It had been originally pro- 
posed that the funds be used as assist- 
ance for those in the Society of Life 
Members who might be in need, but 
there was little call for use of the treas- 
ury in this area. In order to establish 
ownership of the funds and to set up a 
stand-by organization that could be 
used perhaps to bring back the old as- 
sociation, Fire Underwriters Society 
of the Northwest was organized with 
the following officers: President, Char- 
les J. Lingenfelder of America Fore; 
vice-president, C. W. Ohlsen of Sun; 
secretary, D. J. Harrigan of St. Paul 
F.&M.; treasurer, J. H. Burlingame Jr. 
of Western Adjustment, and assistant 
treasurer, Philip C. Metzger of London 
& Lancashire. The new society allowed 
votes only to the directors, who con- 
sisted of the officers plus Melvin Le- 
Pitre of Fire Association. 
. . > 

The Society of Life Members of Fire 
Underwriters Assn. of the Northwest 
grew up as a sort of club within a 
club. As the Northwest association 
members attained 25 year status, they 
were put into the Life Members Society 
and were not required to pay dues. 
When the Northwest association ad- 
journed sine die in 1931, it was pre- 
sumed that the life members group 
would increase and would perpetuate 
the parent association, and for many 
years the life members had annual 
gatherings in Chicago, the last of which 
was in 1949. At that time a committee 
of three was set up consisting of 
Messrs. Lingenfelder and Ohlsen and 
the late W. J. Sonnen of St. Paul F.&M. 
They were to look into the possibilities 
of reorganizing the Northwest Associ- 
tion, and at that time it was discovered 
that the whole group had been operat- 
ing for 13 years without having any 
official status with the state. The title 
to the money in the treasury became 
a considerable problem. 

The last elected officers of the Life 
Members Society were the same as 
those of Fire Underwriters Society of 
the Northwest. 





FIELD VETERAN RECALLS THE 
DAYS OF MIN-DAKO-WIS 


The demise of the Life Members So- 
ciety, which in recent years has oper- 
ated pretty much as a last man club, 
brings to mind the old Min-Dako-Wis 
organization of field men, which start- 
ed with 72 members and then closed 
its ranks. There is only one survivor of 
this original 72, William A. Wittick, 
who for many years was in the field 
for Royal and is now living in Peoria, 
Ill. Mr. Wittick is 95 years old and 
before his retirement operated a local 
agency in Peoria. 

Min-Dako-Wis was an offshoot of 
the old Northwest association, and Mr. 
Wittick has supplied some historical 
notes about this unique inurance or- 
ganization: 

“Among 





those often attending 


(Northwest association) meetings and 
having parts thereof, were many men 
from Minnesota, the Dakotas and Wis- 
consin. To them the meetings were like 
reunions, the often hilarious gather- 
ings of old friends. The result was 
a decision to start a new separate or- 
ganization to be composed of men who 
had been active in the business or had 
traveled for fire insurance companies 
for five years previous to 1900. A meet- 
ing was held after 72 men had agreed 
to join. The membership was closed 
after all those eligible had been in- 
vited. This left out several friends who 
regretted in after years that they had 
not joined. Thus, the Min-Dako-Wis 
was started. 

“Each brave was given an Indian 
name. Unfortunately, no one knows 
where the roster of the tribe is. There 
was a book of songs composed by one 
of the braves, set to familiar tunes. 
Singing enlivened the meetings, most 
of which were held in the Union 
League Club rooms (in Chicago). They 
were revivals of experiences in the 
Northwest—stories galore, friendships 
renewed—the braves became more in- 
timate as the numbers present de- 
creased. 

“The members were of various ages 
with a high mortality rate resulting 
in a smaiier rallying of the braves each 
year until the last pow wow about 15 
years ago was in a Union Leage Club 
room in Chicago. It was a sad, gloomy 
occasion. Thoughts were of the merry- 
making braves who had gone to the 
happy hunting grounds. One brave 
with tears in his eyes said he did not 
want to attend another meeting, it 
was so upsetting. So, like another old 
company, those present realized that 
the braves of Min-Dako-Wis would 
never rally again.” 

Mr. Wittick enclosed a list of the 
members he was able to recall, this 
numbering about 47 of the original 72. 


Bureau of Contract 


Information Elects 

J. P. Hacker, senior vice-president 
of Standard Accident, was elected 
president of Bureau of Contract In- 
formation at its annual meeting in 
New York City. F. Warren Bull, vice- 
president of American Surety, was 
elected vice-president, and Donald A. 
Gillum, assistant secretary of New Am- 
sterdam Casualty, secretary. 

New directors are E. S. Crookes of 
Century Indemnity, G. M. Douglass 
of Travelers, E G. Hundley of U.S.F. 
& G., C. A. Keppler of National Surety, 
N. C. Keyes of Maryland Casualty, 
W. E. Krafft of Continental Casualty, 
H. G. Riley of Springfield F. & M., 
H. G. Sheehy of Massachusetts Bond- 
ing, E. M. Smith of Fidelity & De- 
posity, J. A. Swearingen of Aetna 
Casualty, W. H. Wallace of Hartford 
Accident, C. S. Willmott of Glens 
Falls, and C. R. Young of Fidelity & 
Casualty. 





Arkwright Mutual Fire of Boston 
has elected Amor Hollingsworth a di- 
rector. 
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Recollections of the Old Northwest Association 


(CONTINUED FROM 


PAGE 2) 





and Kansas strong sentiment was de- 
veloping for so and so for president. 

Later on in a follow-up story we 
would describe him as a strong can- 
didate with a _ growing following. 
Someone else opposed to him would 
subsequently announce his candidacy 
and the race would be on. Beginning 
with the first day in Chicago, com- 
mittees would start to function, the 
virtues of the candidates would be 
extolled to all who would listen, and 
the politicking would grow hotter and 
hotter. The presidency went one year 
to a company official and the next to 
a field man. Some fancy oratory was 
heard at the time of balloting with 
three seconding speeches made for 
each candidate for every office. The 
oral fireworks, the secondings and the 
voting usually consumed nearly half 
a day. 

. . e 

The initial business session was al- 
ways opened with a group of songs 
by Mrs. P. D. McGregor, wife of the 
western manager of the Queen. A 
well-remembered speaker was War- 
ren G. Harding. His cousin, John C. 
Harding of Harding & Lininger, west- 
ern managers of Springfield F. & M., 
persuaded the man who was then 
United States Senator from Ohio, and 
who later became President of the 
United States, to be the Northwest 
Association’s featured speaker one 
year. None who were there will forget 
the stir and excitement his appearance 
caused. A handsome man of strong 
physique, striking manner and obvi- 
ous charm, his whole audience 
swarmed upon him at the conclusion 
of his talk to shake hands with and 
congratulate him and to bask in what 
was termed by the newspapers of the 
day as “the sunshine of his smile.” 
On that happy day no one could have 
predicted that this popular, winning 
personality would encounter such dif- 
ficulties during his term as President, 
or that the operations of the so-called 
“Ohio Gang” would cause the winds 
of scandal to blow about his head. 

. . e 

One of the important adjuncts of 
the association was its library. It was 
located on the 21st floor of the Insur- 
ance Exchange Building in Chicago 
adjoining the quarters of the Chicago 
Board of Fire Underwriters. The li- 
brary was located in a light and pleas- 
ant room and was visited with some 
frequency by those living out of town 
as well as in Chicago. It had an ex- 
tensive collection of books and the 
services it performed were not dupli- 
cated elsewhere at that time. There 
are many who will recall the librari- 
ans, whose efficiency and personali- 
ties did so much to make the library 
a success. The position of librarian 
was held the longest by Abbie Gantz, 
who finally married John D. Corey, 
local agent in Chicago. Other librari- 
ans who had successful terms were 
Mabel Hammond; Emma Quacken- 
bush; Jane Luce and finally Mrs. Alice 
Andrews. Most of them were assisted 
by Mrs. Edith Y. Wetmore. Not the 
least successful of these librarians was 


Janet McFarland who became Mrs. 
Howard J. Burridge in 1922. 
There are many who have never 


understood why the Fire Underwriters 
Association of the Northwest ceased 
to hold annual meetings at what 
seemed to be the very height of its 
career. The decision to discontinue 


them came when John Stafford, west- 
ern manager of the Sun, was serving 
as president. He was known as a friend 





of the field man and it surprised many 
that the announcement of the discon- 
tinuance of the annual meetings should 
have come during his administration. 

. . . 

The change was not a reflection of 
his personal opinion, but with the 
passing of the years company officials 
in both the east and west began to 
feel that the field man had assumed 
a somewhat different place in the gen- 
eral insurance picture. A number of 
the decisions formerly made by the 
field men were emanating from both 
Chicago and New York. The field man 
was being deprived of some of his au- 
thority and as the Northwest Associa- 
tion was not a policy-making body it 
was concluded that it no longer had 
a necessary or important place, that 
it made heavy inroads on the time of 
the field men who went to Chicago 
for the meetings, it necessitated the 
expenditure of considerable money 
and it was decided to put an end to it. 
Without reflecting in any way upon 
what the organization had or had not 
done, it could be said that it had 
reached the point where it had out- 
lived its usefulness. 

e e e 

As this is being written, I do not 
have access to any of the records of 
the Northwest Association, and per- 
fhaps this is just as well because 
nothing would be served by listing 
the names of those who had served 
as president of the organization. Some 
presidents were outstanding and oth- 
ers rather colorless as is the case with 
every organization. It was not neces- 
sarily the presidents who were the 
outstanding figures in the affairs of 
the Northwest Association as its meet- 
ings were held from year to year. On 
the contrary, many of the important 
figures at all of the Northwest meet- 
ings never held any office in the or- 
ganization but their influence was 
great and their names should be men- 
tioned in connection with any review 
of the association. This is a list of two 
dozen of such whose names come to 
mind easily. Their company connec- 
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tions are not given nor even the name 
of their city or state, because if their 
names don’t mean anything the rest 
of it would mean less. Not alphabetic- 
ally but just as they came into my 
mind they are: W. H. Frink; Harry 
Casper; Montgomery Clark; Carroll L. 
Dewitt; Jacob Nelson; Walter E. Mil- 
ler, W. H. Sonnen; W .T. Bennallack; 
John A. Hanson; Roy L. Nicholson; 
George K. March; E. T. Tanner; Royal 
A. Buckman; Charles F. Thomas; 
Ralph B. Ives; W. P. Robertson; A. R. 
Monroe; Paul E. Rudd; John D. Pol- 
lack; Walter Faulkner; Guy Fuller; 
Fred B. Luce; P. T. Kelsey; Chester 
M. Hayden. 

Perhaps it should be remarked that 
the insurance newspaper men _ were 
somewhat in the limelight at all of 
the Northwest Association meetings 
and that they performed yeoman serv- 
ice as couriers, publicists, information 
centers, etc., and were helpful in keep- 
ing interest in the Northwest Associa- 
tion alive. Those who were always on 
hand were C. M. Cartwright; T. R. 
Weddell and P. J. V. McKian. During 
his more industrious years, Cyrus K. 
Drew would go to Chicago from Den- 
ver for the Northwest meetings. 


These notes have been hurriedly 
put together and perhaps sentiment- 
ally embellished. I was 22 when I 
attended and reported my first North- 
west meeting. That was more than 40 
years ago. There are many ways of 
saying that time causes great changes 
in people, their viewpoints and sur- 
roundings. The one I like best is the 
poem written by an Englishman, A. E. 
Housman. Perhaps it will not be 
thought inappropriate for me to quote 
it in closing this piece, which as I 
have been writing it has sent my mind 
back so far across the years. Herc it 
is: 

“When first my way to fair I took 

Few pence in purse had I, 

And long I used to stand and stare 

At things I could not buy. 

Now times have changed and 

If I want to buy a thing I can, 

The pence are here, and here’s the 

fair 

But where’s the lost young man?” 
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Court Holds U. S. Liable 
for Coast Guard Negligence 


(CONTINUED FROM PAGE 15) 
private insurer would be liable in the 
same situation, the Supreme Court 
stated: 

“Government is not partly public or 
partly private, depending upon the 
governmental pedigree of the type of a 
particular activity or the manner in 
which the government conducts it.” 
On the other hand, it is hard to think 
of any governmental activity on the 
“operational level” which is “uniquely 
governmental” in the sense that its 
kind has not at one time or another 
been, or could not conceivably be, 
privately performed. 

There is nothing in the tort claims 
act which shows that Congress in- 
tended to draw distinctions so fine- 
spun and capricious as to be almost 
incapable of being held in the mind 
for adequate formulation, the Frank- 
furter opinion goes on. The statute 
was the product of nearly 30 years of 
congressional consideration and was 
drawn with numerous substantive lim- 
itations and administrative safeguards. 

The language of the statute does not 
support the government’s argument. 
Loose general statements in the legis- 


lative history to which the govern- 
ment points seem directed mainly 
toward the “discretionary function” 


exemption and are not persuasive. The 
broad and just purpose which the 
statute was designed to effect was to 
compensate the victims of negligence 
in the conduct of governmental activi- 
ties in circumstances like unto those 
in which a private person would be 
liable and not to leave just treatment 
to the caprice and legislative burden 
of individual private laws. Of course, 
when dealing with a statute subject- 
ing the government to liability for po- 
tentially great sums of money, the 
Supreme Court must not promote pro- 
fligacy by careless construction. Neith- 
er should it as a self-constituted guard- 
dian of the Treasury import immunity 
back into a statute designed to limit it. 

The coast guard need not undertake 
the lighthouse service. But once it ex- 
ercised its discretion to operate a 
light on Chandeleur island and engen- 
dered reliance on the guidance af- 
forded by the light, it was obligated 
to use due care to make certain that 
the light was kept in good working 
order. If the light did become extin- 
guished, the coast guard was further 
obligated to use due care to discover 
this fact and to repair the light or give 
warning that it was not functioning. If 
the coast guard failed in its duty and 
damage was thereby caused to peti- 
tioners, the U.S. is liable under the 
tort claims act, the court concluded. 

The dissenting opinion argued that 
the tort claims act should be construed 
so as to accomplish its purpose but 
not with extravagant generosity so as 
to make the government liable in in- 
stances where no liability was intended 
by Congress. 





Binghamton Insurance Course 

Ithaca (N.Y.) college is conducting 
in Binghamton a 16 week insurance 
course to fulfill state requirements for 
prospective agents and brokers in the 
fields of fire and marine, casualty, 
surety and fidelity. 





Leo P. McMeel Jr., whose father, the 
late Leo P. McMeel, founded Rocky 
Mountain Fire, has joined the Flynn 
agency of Great Falls, Mont. He has 
been in the agency business and has 
been am underwriter for Maryland 
Casualty in Montana. 


Two Join General Cover 
Underwriters Assn. 


New Amsterdam Casualty and Uni- 
ted States Casualty have joined Gen- 
eral Cover Underwriters Assn. 

Other members are Glens Falls, 
Great American, Hanover, Maryland 
Casualty, National Union Fire, Phoenix 
of Hartford, Security and Springfield 
F.&M. and their subsidiaries. 

The association was organized in 
1928 to provide facilities for underwrit- 
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j our home office, always co-operative with both 
agents and field men. As for these field men, they’re 
vested with the authority for on-the-spot decisions 
for all lines of SWG insurance. For working well together — 
: well, we're like no other company you know! 


ing countrywide reporting form insur- 
ance on multiple location risks and 
also single state reporting form con- 
tracts for its members. 

New Amsterdam and United States 
Casualty both entered the fire field in 
1950 and now offer this additional 





facility for handling general cover 
business. 
Insurance Women of Pittsburgh held a 


Christmas party for their December meeting. 
There was a program, grab bag and refresh- 
ments, 
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Meeting Unions’ Ex-Commission Demand 


A peculiarly exasperating dilemma 
faces insurance agents: Should they 
contend that the commissions they re- 
ceive on policies they buy for their 
own use are free from the federal in- 
come tax which the internal revenue 
service says is due on them? Or should 
they acquiesce in the revenue service’s 
position, on the ground that any other 
course would tend toe undermine the 
state anti-rebate laws? 

The frustrating part of this dilemma 
is that even if the agents agree with 
the internal revenue service’s view- 
point, thereby passing up a chance 
to save themselves considerable tax 
money, it may not do any good. For 
the anti-rebate laws may get under- 
mined anyway if the labor unions suc- 
ceed in their effort to eliminate the 
cost of the agent’s commission in wel- 
fare plans not handled by an agent. 

Two life agents are suing the gov- 
ernment to recover income taxes paid 
on commissions from policies they 
wrote for their own use. Their position 
is that when an agent buys insurance 
at net rates for his own account there 
is no commission involved and hence 
no tax liability, any more than there 
is, for example, when an automobile 
salesman buys a car for his own use 
and thereby saves the commission. 

National Assn. of Life Underwriters 
thought enough of these agents’ con- 
tention that it gave its counsel dis- 
cretionary power to file amicus curiae 
briefs. However, New York State Assn. 
of Life Underwriters, mindful of union 
demands for ex-commission rating of 
welfare fund insurance, asked NALU 
to desist. 

The state association’s reasoning 
runs something like this: If the com- 
mission on an agent’s own policies is 
not real income, then he is buying at 
a special, favored rate. That is, his 
company has two rates—a _ standard 
rate, applicable when commissions are 
paid and a special rate, applicable 
when no commission is paid. The agent 
gets the special rate because the com- 
pany is spared the cost of paying a 
commission. The New York state as- 
sociation feels that this comes uncom- 
fortably close to what the unions are 
asking for in situations where no agent 
does anything to earn a commission. 

But as a means of weakening the 
union for ex-commission rates, 
the: taxability of commissions paid on 
an agent’s own policies has a serious 
flaw: It is unfortunately vulnerable to 
the charge that the insurance people 


case 





rome 
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are agreeing to it not as something 
with any real merit or sound philo- 
sophical basis but solely as a strategic 
measure to yank the rug from under 
the union argument. 

It is well known that the state as- 
sociation’s reason for not opposing the 
taxation of commissions on an agent’s 
own policies was fear of what it might 
do to the anti-rebate laws. The unions 
would of course pounce on this as 
evidence that the agents were not 
particularly concerned with principles 
but were merely sacrificing the chance 
of income tax savings in the hope of 
averting the greater eventual general 
loss of commissions that they fear 
would follow a deterioration of the 
anti-rebate and _ anti-discrimination 
laws. 

So, as a practical matter, there is 
plenty of reason to doubt that the 
taxing of commissions on the agent’s 
personal insurance will have the 
slightest effect on the strength of the 
unions’ ex-commission case. If an 
agent’s commission is held by the 
courts to be free of tax, the unions 
will make the best use they can of it. 
If it is held taxable, the unions will 
contend that the agents’ acquiescence 
in the tax is a phoney position, taken 
only for strategic reasons and having 
no bearing on whether the agent is 
or is not buying his own insurance at 
a special ex-commission rate. 

There’s another weakness in using 
the taxability of commissions on an 
agent’s own insurance as a support for 
the anti-rebate laws: For complete— 
and completely ridiculous—consisten- 
cy with the anti-rebate laws it might 
be argued that the agent should be 
denied any commission at all on his 
own insurance on the ground that it is 
no more legal for him to “rebate” to 
himself than to rebate to any other 
buyer. One can imagine a union say- 
ing, “O.K., never mind the ex-com- 
mission rate. But if the law allows an 
agent to rebate to himself, why can’t 
we do the same thing? Why can’t our 
captive agent rebate to us?” 

It’s a sort of philosophical Never- 
Never Land: Is the agent who buys 
insurance for himself getting a special 
ex-commission preferential rate? Or 
does he pay the full list price and ob- 
tain the regular commission thereon 
for selling the policy? Which concept 
is the most damaging to state anti-re- 
bate and anti-discrimination laws—the 
agent buying at net rates or the agent 
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being paid a commission and “rebat- 
ing” it to himself as buyer? And final- 
ly, as a carefully calculated risk, with 
all factors considered, can the agents, 
by holding still for the government's 
efforts to tax commissions on an agent’s 
own policies, play a key role in frus- 
trating the unions in their attempts to 
buy welfare insurance on an ex-com- 
mission basis? 

For it has to be remembered that 
logic and consistency are not going to 
play any great part in this struggle 
of the unions to buy insurance ex- 
commission. The agents are up against 
the unions’ tough-minded determina- 
tion to buy insurance at the lowest 
possible cost. But an equal tough- 
mindedness on the insurance side can 
save the commission structure even 
though union pressure should succeed 
in getting legal sanction for ex-com- 
mission rates. 

Even though the anti-rebate and 
anti-discrimination laws should be 
breached by union political power a 
company can still tell the union: 


“This is an agency company. Why 
are we so big and strong and well- 
known that you think we're good 


enough to insure your members? It’s 
because of the business brought to us 
by agents. If we want to sell insur- 
ance ex-commission to our agents or 
give it to them free, that’s between 
us and them. But we’re not going 
to do it for anybody else—unions in- 
cluded—because we’re not going to be 
a party to tearing down the agency 
system that built us up. 





“We've scaled down the commission 
on these big cases so that, by and 
large, it’s still high enough to get us a 
satisfactory volume of business but 
low enough so our rates don’t price 
us out of the market. Maybe you can 
find a company that’s willing to kick 
its agents in the face by taking your 
business ex-commission. Or if you 
can’t, you might self-insure or start 
your own company—if that appeals to 
you. But this company is not going to 
encourage buyers to by-pass the agent, 
even though no agent happens to be 
involved in your particular case. We’d 
like to have your business but we’d 
rather lose it than lose the right to our 
agents’ loyalty.” 

Union leadership is realistic. If a 
union can get more for its premium 
dollar by dealing with an insurance 
company than by self-insuring or 
starting its own company, it seems like- 
ly that it would buy the coverage de- 
spite a commission factor in the rate, 
while even a completely ex-commis- 
sion rate would lose out if the union 
felt it could do better with its own 
company or by self-insuring. 


The proposed legislation aimed at 
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curing abuses in welfare funds wil] 
doubtless put the union fund opera- 
tions in the same sort of goldfish globe 
that the insurers have long been ac- 
customed to. Self-insurance and cap- 
tive insurers may create jobs for the 
faithful and the kinfolk but if the pub- 
licity spotlight shows them up as less 
efficient and more costly than regular 
insurance, the union bosses will be 
quickly placed in an embarrassing 
position—a hazard they’ll be well 
aware of in advance. 

The more one ccensiders the methods 
by which unions go about getting leg- 
islation they want, the less likely it 
seems that such legalistic concepts as 
whether the money an agent saves in 
buying insurance for himself is a com- 
mission or a discount will play any 
perceptible part in the outome of the 
coming struggle of the unions to buy 
their insurance ex-commission. 

For in the showdown, the loyalty 
of the companies to their agents and 
to the agency system will be the real 
defense against ex-commission de- 
mands, for it can prevail regardless of 
the success of union power politics in 
getting legislative sanction for rates 
that by-pass the agent. 


PERSONALS 


Ernest E. Ehlers, casualty and surety 
manager of Travelers at Newark, 
marked his 40th anniversary with the 
company at a testimonial dinner there. 
More than 175 persons attended. Mr. 
Ehlers has been with the Newark 
branch 21 years. Harold A. McKay, 
vice-president and head of the casualty 
agency department of Travelers, at- 
tended and spoke. 











Eugene Oberdorfer, founder and 
president of Oberdorfer agency at At- 
lanta, has severed connections with the 
agency. His son, Donald Oberdorfer, 
who has been vice-president of the 
firm, becomes president and will be 
assisted by his son Eugene Oberdorfer 
II, who has been secretary. The el- 
der Mr. Oberdorfer is a retired briga- 
dier general of the Georgia national 
guard and a colonel in the air force 
reserve. 

Christopher E. Keysell, general man- 
ager of Employers’ Liability of London, 
has returned to England after a two 
month business trip to the U.S. and 
Canada. He sailed aboard the Queen 
Mary. 


Commissioner Frank Sullivan of 
Kansas entered the University of Kan- 
sas medical center at Kansas City, 
Kan., Dec. 11. His condition has been 
diagnosed as a duodenal ulcer. It is 
anticipated he will be in the hospital 
through Christmas but he has shown 
satisfactory improvement since enter- 
ing the hospital. 
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Shift of four key personnel at Royal 
Liverpool, will take place Jan. 1. B. F. 


Weaver, assistant U.S. manager and 
vice-president, will assume country- 





Graham Watts B. F. Weaver 

wide executive responsibilities. Gra- 
ham Watts, assistant U.S. manager and 
vice-president, will supervise casualty 
underwriting A&S, bonding and for- 
eign department operations. M. W. 
Slawson will succeed Mr. Weaver as 


M. J. Rhew 


M. W. Slawson 





ban New York operations. 








executive in charge of the southern 
department and M. J. Rhew will as- 
sume Mr. Watts’ position as executive 
in charge of metropolitan and subur- 








DEATHS 





EDGAR E. MUELLER, 80, 


He had retired in 1949. 


WILLIAM C. KRUMREY, 78, a bro- 
ker with Fox & Pier, New York City, 


Buffalo 
resident manager of Fidelity & Casual- 
ty for 43 years, died at a hospital there. 


died in Beekman hospital there. He had 
spent 60 years in insurance, 20 years 
with Fox & Pier. He specialized in 
casualty. 


JAMES D. LEY, 53, president of the 
Ley agency at Danville, Va., died at 
his home there of a heart attack. He 
had been in the insurance business at 
Danville for more than 35 years. 

ALVIN T. COATE, 85, president of 
Insurance Audit & Inspection Co. of 
Indianapolis, died. He formed the com- 
pany which he headed for 55 years. 

FRANK L. DAVIS, 66, who had been 
associated with his son in the agency 


business at Saginaw, Mich., died at 
Saginaw General hospital. 
MRS. PHYLLIS B. WOODSIDE, 


wife of A. Clifford Woodside, presi- 
dent of Lowell Mutual Fire, died at 
Lowell, Mass., after a long illness. 


WILLIAM A. FANNING, 59, local 
agent at Danvers, Mass., for 25 years, 
died there after a long illness. 

ANDREW SILEO, 57, local agent at 
Waterbury, Conn., died there after a 
heart attack. 

JACK VAN GILDER, 39, local agent 
at Mentone, Ind., died of a heart attack. 


E. H. Miller New 
Philadelphia Head 
of North British 


Edgar H. Miller has been appointed 
by North British as secretary and man- 
ager in charge at 
Philadelphia effec- 
tive Jan. 1. He 
succeeds S. R. 
Howard, who is 
retiring after 49 
years of service. 

Mr. Miller start- 
ed with North 
British at New 
York in 1929. He 
was transferred to 
Chicago auto- 
mobile superinten- 
dent in 1940, and 
then from 1943 to 1952 he traveled 
the Illinois field as state agent. He 























Edgar H. Miller 


as 


PN Xepe) Pp Vehy 
UNDERWRITERS 
INSURANCE 
COMPANY 


Specializing in Workmen’s Compensation, Auto, 


Liability, Group Medical and Hospital 


HOME OFFICE: 


SAN FRANCISCO 


went to Philadelphia as assistant man- 
ager in 1952 shortly after Mr. Howard 
was made manager there, starting as 
assistant manager and later becoming 
assistant secretary and assistant man- 
ager. 

Mr. Miller is a PMLG of Illinois Blue 
Goose. A brother, W. Darby Miller, is 
state agent in Maryland for Agricul- 
tural and Empire State. 

J. S. Mathews, state agent, and D. A. 
Reuben, loss supervisor of the Phila- 
delphia office, are retiring Jan. 1. 

Mr. Mathews started with the group 
31 years ago as special agent in Phil- 
adelphia, becoming suburban special 
agent three years later and state agent 
in 1948. 

Mr. Reuben has been with the com- 
panies for 23 years, starting in the 
accounts department. He was named 


division head supervising losses in 
1952. 
Mr. Howard and Messrs. Mathews 


and Reuben were honored at a dinner 
at Philadelphia. Among the 30 guests 
were M. B. Baker Jr. and H. W. Casler, 
deputy assistant managers of North 
3ritish at New York. Mr. Milli'r was 
in charge of arrangements. 


has moved to 
avenue, North 


Miami 
NE 8th 


agency of 
12500 


Goldcoast 
new offices at 
Miami. 
























PEERLESS WORKS 


/ 
LETE INSURANCE PROGRAMS 


Nov. Fire Losses 
Show 11.5% Jump 


Fire losses in the United States dur- 
ing November amounted to $68,784,000, 
National Board has reported. This is 
an increase of 11.5% over November, 
1954. 

Losses for the first 11 months of 1955 
total $796,006,000, an increase of 1.1% 
over the first 11 months of 1954 when 
they amounted to $787,103,000. 


1955 1954 1953 
January $ 75,265,000 $ 86,493,000 $ 76,659,000 
February 85,046,000 78,928,000 72,706,000 
March 88,197,000 84,821,000 83,471,000 
April 78,632,000 77,933,000 67,362,000 
May 71,789,000 62,282,000 64,239,000 
June 70,828,000 65,533,000 67,644,000 
July 61,614,000 69,532,000 74,938,000 
August 71,103,000 78,163,000 107,713,000 
September 65,970,000 64,087,000 68,613,000 
October 58,778,000 57,668,000 68,551,000 
November 68,784,000 61,663,000 68,064,000 





$796,006,000 $787,103,000 $819,960,000 


Oregon Rating Bureau 


Promotes Marqueling 


Edward Marqueling has been named 
acting chief engineer of Oregon Insur- 
ance Rating Bureau to fill the position 
left vacant by the death of Ernest B. 
Morrison. 

Mr. Marqueling joined the bureau 
as an engineer in 1948 after graduation 
from Oregon State college. 


WAYS TO SELL 


a’ 
} 





Selling is made twice as 
effective with the exclusive 
“ORGANIZER” sales aid for 


Fire, Casualty and Bonding 





protection. One, it gives 
clients and prospects a clear, 
concise picture of their 
insurance program, showing 
the need for additional 
protection. Two, it refreshes 
the agent’s memory, so that 
he knows exactly what kind 
of insurance to sell. And to 
make the handling of surety 


bonds as simple as A B C, 












there’s the Peerless 
“SIMPLIFIER . All Peerless 
selling plans help you sell 
more, because they leave 
nothing to chance or 
memory! Write for full 


details today! 
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Finn to Ill. Field for 
Agricultural, Empire State 


Agricultural and Empire State have 
named George A. Finn special repre- 
sentative for Cook county, Ill., to as- 
sist Paul B. Olinger, the companies’ 
resident secretary in charge of pro- 
duction for midwestern states. | . 

Mr. Finn joined the companies 1n 
1947. He worked in the home office 
reinsurance and western department 
underwriting departments prior to be- 
ing named an underwriter at Chicago 
in 1954. 








Mich. Fire Prevention 


Assn. Inspects Portland 


Michigan State Fire Prevention Assn. 
inspected 78 risks in Portland, Mich., 
last week and found 68, or 87%, of 
them defective. ; 

The association showed four films 
accompanied by lectures to 770 stu- 
dents. Some 73 adults attended the 
luncheon meeting to hear Wally Wake- 
man, special agent of Home, Grand 
Rapids. 

The arrangements committee includ- 
ed Frank Westerman, state agent for 
Boston and president of the association; 
Robert J. Moriarty, special agent for 
Michigan General Agency of Grand 
Rapids, and James O. Shields, special 
agent for Atlas. 


Smoke & Cinder Club of 
W. Pa. Elects Margratf 


The Smoke & Cinder Club of West- 
ern Pennsylvania elected G. A. Mar- 
graff of Pacific National Fire president 
at its annual meeting in Pittsburgh. 

Other new officers are C. R. Van 
Wickle of National Union Fire, vice- 
president; Milton M. McNeil of Hart- 
ford Fire, secretary, and George W. 
Burney Jr. of Commercial Union 
group, treasurer. 

Elected to the executive committee 
were: C. M. Berlin of America Fore, 
J. F. Cohan of Corroon & Reynolds, G. 
W. Feller of North British group, W. A. 
Kiensle of Corroon & Reynolds and 
Fred G. Zwetsch of Springfield F.&M. 
group. 

The club will celebrate its 50th an- 
niversary during 1956. 


Set Slate for Wash. Fire 
Underwriters Election 


Washington Fire Underwriters Assn. 
will hold its annual business meeting 
and dinner Jan. 6 at the Washington 
Athletic club, Seattle. 

Van Griffin of Glens Falls, chairman 
of the nominating committee, has sub- 
mitted the following election slate: 
Richard N. Davis of Hartford Fire, 
President; Thomas M. Barber of Auto- 
mobile of Hartford, vice-president; 
David Hardin of America Fore, secre- 
tary, and Donald U. Seaman, treasurer. 











American Adds Toomey 
as Cal. Special Agent 


American has appointed Thomas A. 
Toomey special agent in southern Cal- 
ifornia with headquarters at 210 West 
Seventh street, Los Angeles. Mr. 
Toomey was formerly special agent 
of Phoenix of Connecticut group. 


W.Va. Field Men’s Groups to Meet 

West Virginia pond of Blue Goose 
will hold its midwinter meeting Jan. 
18, at the Chancellor hotel, Parkers- 
burg. 

West Virginia Field Club will hold 
its annual meeting on Jan. 19 at the 
Chancellor hotel. 





Diebert Named N. Y. State 
Agent for St. Paul F. & M. 


Thomas W. Deibert has been named 
New York state agent for St. Paul 
F. & M. group to succeed Frank C. 
McGlauflin, who has been reassigned 
to another position with the company 
outside the state. 

Mr. Deibert, who will have head- 
quarters at Syracuse, joined the com- 
pany in 1951 as special agent in North 
Carolina. 





American Home Assurance 
Names Bailey in Wis. 


American Home _ Assurance has 
named Howard W. Bailey Jr. state 
agent for Wisconsin. He will have 
headquarters at 828 North Broadway, 
Milwaukee. 

Mr. Bailey was with Wisconsin Fire 
Insurance Rating Bureau for several 
years and has had local agency and 
field experience. 


A&§ 


Combined Group Gives 
Manager Awards at Meet 


Combined group has awarded its 
“maker of miracle men” sales moti- 
vation award to Al Allen, First Nation- 
al Casualty, Fond Du Lac Wis., and 
Robert Curran, Hearthstone, Framing- 
ham Center, Mich. Manager of the 
year awards went to Miss Vicki Arm- 
strong, Hearthstone, Fresno, Cal., and 
B. W. Ableman, Combined American, 
Dallas. The presentations were made 
W. C. Stone, president of Combined 
group, at the group’s managers Miami 
sales conference. 

Personnel problems were emphasiz- 
ed at the meeting which included dis- 
cussion of personal leadership of sales- 
men by managers, supervision, moti- 
vation, methods of hiring and training, 
and office procedures. 

More than 300 managers and their 
families attended the week long pro- 
gram. 














A&H Review Changing 
Name to A&S Review 


The Accident and Health Review, 
a National Underwriter publication, 
is making a change in its name be- 
ginning in January with the start of 
its 49th year, when it will be called the 
Accident and Sicknness Review. The 
change is being made in keeping with 
the large usage of “sickness” by com- 
panies and producers in the multi- 
named field of insurance the publica- 
tion serves. Editorial and subscriptions 
offices will continue to be in Cincin- 
nati. The advertising office is in Chi- 
cago. 





American Hospital Gets 
Clean Bill on “False Ads” 


American Hospital & Life of San 
Antonio has been completely cleared of 
“charges of false advertising,” accord- 
ing to W. W. Jackson, administrative 
vice-president of the company. He said 
the information came in a telegram 
from the federal trade commission to 
the company president, S. E. McCre- 
less. American Hospital officials had 
previously issued an unqualified denial 
of the charges brought against the 
company by FTC. 





Ask Merger of Companies 


Directors of Associates Life and As- 
sociates Income have been asked to 
consider a merger of the two Indian- 
apolis companies which were formed 
in 1953. Newell Munson, new president 


of Associates Life, explained that the 
two companies have virtually identical 
stockholders and assets which would 
permit merger without disturbing stock 
holdings and at the same time effect 
operation economies. Further, the 
merger would allow the new company 
to issue combination life and A&S pol- 
icies. If the board approves, the pro- 
posal will be submitted to stockholders 
at the annual meeting in April. 





Blue Cross Asks Rate 
Increase at Toledo 


Hospital Service Assn. of Toledo 
(Blue Cross) is asking for a rate in- 
crease which would be accompanied by 
a broadening of benefits. 

The plan would allow costs of oxygen 
in a number of contracts, allow 31 days 
of care for nervous or mental disorders 
and out-patient surgery requiring the 
use of an operating room for reduction 
of dislocations and fractures. 

The requested increases average 
about 10% overall, the percentage 
being smaller for the lower rated plans 
and higher for the more expensive 
plans. 





Indiana Probe of Credit 
Covers Gets Green Light 


Credit insurance in Indiana will be 
the subject of a special state legisla- 
tive investigation. The state legislative 
advisory commission voted  unani- 
mously to appoint a special subcom- 
mittee for the purpose. 

The meeting of the advisory com- 
mittee to consider the possibility of 
such an investigation was thrown open 
to all interested parties. Several re- 
presentatives of the small loan indus- 
try spoke from the floor. There was no 
unanimity in their opinions. Some 
contended the matter was not worthy 
of a legislative investigation, while 
others declared they could present 
testimony before such a committee 
proving widespread abuses in the 
tie-in sale of credit insurance and 
small loans. 


Strong objections to loan companies 
receiving any fee, commission, or 
emolument whatsoever from the sale 
of credit insurance to borrowers were 
voiced from the floor by Oren Pritch- 
ard, manager of Union Central Life 
at Indianapolis, chairman of the state 
law and legislation committee of Na- 
tional Assn. of Life Underwriters. 

Membership of the special commit- 
tee is expected to be named shortly 
by Lt. Gov. Handley, chairman of the 
commission. The hearing was conduct- 
ed by George S. Diener, speaker of 
the Indiana House, who has been 
spearheading the drive to investigate 
credit insurance written on an indi- 
vidual policy basis. 





To Form Gary A&S Assn. 


More than 100 A&S underwriters 
attended a panel session at Gary, Ind., 
recently to plan an A&S association 
for the area. 

Philip H. Kammerer, manager at 
Gary for New York Life, moderated 
a panel on accident and sickness in- 
surance at the meeting. 

When the Gary association is organ- 
ized, it will be the fourth local assoc- 
iation in the state. There are now local 
associations at Indianapolis, Fort 
Wayne and South Bend. 





Little Rock A&S Agents Elect 
Earl Poore of Mutual Benefit H.&A. 
has been elected president of Little 
Rock Assn. of A&H Underwriters. 
Harry Cordon of American Hospi- 
tal & Life was elected vice-president 


—. 
—:}2 


and Mrs. Lucille Witter of First Pyra- 
mid Life was named secretary. Com- 
missioner Combs addressed the meet- 
ing. 


Hearing on A&S Rules in 


Neb. Jan. 5 at Lincoln 


Director Pansing of Nebraska has 
notified A&S insurers of a hearing Jan, 
5 in Lincoln to consider the question of 
adopting formally as a department rule 
the newly devised “rules governing the 
advertisement of accident and sickness 
insurance” as adopted by NAIC at its 
December meeting. 





Sweeney Joins American 


Casualty at Boston 


Carl F. Sweeney Jr. has jpined the 
New England department of American 
Casualty at Boston as field representa- 
tive for A&S lines, specializing in spe- 
cial risks. 





Craftsman has paid a regular quart- 
erly dividend of 10 cents a_ share 
on common stock to stockholders of 
record Dec. 13. 








Commercial Union 
Now ML at Chicago 
Under Heinze 


Commercial Union-Ocean group, in 
line with its nationwide integration 
program, has coordinated fire opera- 
tions in Cook county, IIll., with the 
casualty operations of the central de- 
partment, on a full multiple line basis. 
The integrated operation wil] be con- 
ducted at the group’s headquarters in 


Insurance Exchange building under 
supervision of Charles M. Heinze, 
manager. 

Mr. Heinze joined Commercial 


Union in 1926. He was made special 
agent at Chicago in 1928 and was ap- 
pointed manager of the Cook county 
department in 1947. He brings to his 
new position as manager of both fire 
and casualty operations nearly 30 
years of experience in the organiza- 
tion. 


—_—_—_—_. 


Earnings Cover Rate 
Seen Coming “eo 


Earnings insurance, which was 
brought out a couple of yeays ago in 
the east for mercantile and service 
risks but which has not sold in any 
considerable volume, is, it js under- 
stood, to be reduced in rat¢ without 


change in the coverage. It is reported os 


that companies are considerjng a re- 
duction in the premium for the cov- 
erage from 114 times the building rate 
to the 80% coinsurance building rate, 
which would amount to a decrease 
of one-third. The effort here would be 
to stimulate interest in the coverage 
by producers and to stimulate its sale. 


CORRECTION 


THE NATIONAL UNDERWRITER has been 
advised by two of its readers that the 
statement in the Dec. 8 issue that 
the 65 mph speed limit on the Ohio 
Turnpike is the highest sustained speed 
limit of any turnpike is_ incorrect. 
Turner Turnpike connecting Oklahoma 
City and Tulsa, these readers note, has 
a speed limit of 70 mph and a 40 mph 
minimum. 








Henry I. Bernard, director of marine, 
Charles R. Nash, treasurer, and F. S. 
Symons, chairman of the Canadian op- 
eration, will retire from Johnson & 
Higgins Dec. 31. 





Springfield Assn. of Insurance Wemen held 
its Christmas party at Twins Corner recently. 
The affair included dinner and entertainment. 
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Aero Associates Names 


4 Mitchell Midwest V-P, 


Others Advanced 














- James J. Mitchell has been appoint- 
ed vice-president in charge of the Chi- 
ska has cago and middle 
ing Jan. western territory, 
stion of including the su- 
ent rule pervision of the 
ning the Dallas office, of 
sickness Aero Associates. 
C at its He succeeds G. De- 
Witt Holcomb Jr., 
who has gone with 
an Stewart, Smith 

a (Ill.). 

James J. Mitchell Frank J. Radek 
tte has been named assistant vice-presi- 
ane dent and assistant to Mr. Mitchell in 
in spe- the management, underwriting and 

production in the territory, and William 

W. Cocks has been named assistant 
r quart. | secretary. Peter J. Dalia becomes as- 
1 share sistant treasurer in charge of central 
ders of | accounting department, and also is of- 

, fice manager. 
q . . . 

Mr. Mitchell began his insurance ca- 

| reer in 1932 with Casualty Mutual of 
) | Chicago as a casualty and compensa- 
tion underwriter. Later he was with 
the Magill agency as Cook county 
oup, in | special agent and then was manager 
gration | of Transport agency of Chicago. He 
_Opera- | joined the old Aero Underwriters in 
ith the | 1942 as claim department manager, 
ral de- | and subsequently was assistant under- 
e basis. | writing manager, and was midwest 
be con- Festnrndl at the time Aero was dis- 
rters in | solved. Mr. Mitchell was with Rollins 
under | Burdick Hunter at Chicago until Aero 
Heinze, | Associates was formed in 1949, when 
_. |he became secretary of the new or- 
mercial ganization. He has been assistant man- 
special ager for several years. 
vaS ap- Mr. Radek started with Maryland 
county (Casualty in 1930 in Chicago, in 1937 
to his joining Preferred Accident as chief 
th fire underwriter. He went with United Na- 
rly ; 30 tional Indemnity as casualty under- 
ganiza-~ —_ writing superintendent in 1944, and two 
years later joined the old Aero Under- 

writers as Columbus manager. In 1948 
> he went with Stewart, Smith, the fol- 

lowing year joining the founding group 

of Aero Associates. He has been under- 
1 was | writing superintendent and office man- 
ago in ager of Aero. 
service ° ° ° 
in any Mr. Cocks joined Aero Underwriters 
under- at New York in 1941, two years later 
without going to Atlanta as manager. After 
eported 3 service in the marines, he returned to 
s a re- © Atlanta, and in 1948 he went with Sea- 
ie cov- | board & Western Airlines as insur- 
ng rate | ance manager. Since 1954 he has been 
ig rate, | with Aero Associates. 
ecrease Mr. Dalia was with Reinsurance 
ould be Corp. of New York and then was 
»verage | Senior auditor and accountant for Jo- 
ts sale. seph Froggatt & Co. before joining 

| Aero Associates in 1955. 

4s een COrroon & Reynolds 
hat the | Advances Several 
ie that | Frank Lehr and George R. Miller 
e Ohio " have been elected vice-presidents and 
1 speed John Loughran secretary of Corroon 
correct. | & Reynolds. Mr. Lehr is in charge of 
lahoma | the metropolitan division, Mr. Miller 
sper out-of-town brokerage, and Mr. Lough- 


narine, 


i F. S. 
ian op- 
ison & 


nen held 
recently. 
ainment. 


ran city agency. Lawrence A. Jarnagin 
and Thomas Beatty were elected secre- 
taries. 

All have been associated with Cor- 
roon & Reynolds for many years. 





Standard Accident and Planet have 
appointed Charles W. Cook as casualty 
underwriter at Cleveland and Malvin 
G. Walker field representative at 
Hempstead, L. I. 


Continental Casualty 
Names Schaller V-P 
of Fidelity and Surety 


= 


Continental Casualty has advanced 

Robert T. Schaller to vice-president in 

wide fidelity and 

surety operations. 

Mr. Schaller 

i) re ’. in 1952 as resident 

Ry & vice-president of 

a ee the New York 
—* ; 

“ partment. He is a 
past president of 
af Buffalo Under- 
a. 
Robert T. Schaller 





charge of nation- 
joined Continental 
eastern surety de- 
writers Assn. and 


also of the Surety 
Assn. of Michigan. 
Currently he is an executive committee 
member of the Surety Managers Assn. 
of New York. 

Walter E. Krafft will retire under 
the company’s pension plan as an ac- 
tive vice-president when Mr. Schaller 
assumes his new position on Jan. 3, 
but he will continue to be available 
to Continental in an emeritus capacity 
while retaining his formal title. 





American Surety to 
Split Stock 4 for 1, 
Enter Fire Field 


Trustees of American Surety have 
voted, subject to the approval of the 
New York insurance superintendent 
and stockholders at the annual meet- 
ing April 16, to increase authorized 
capital stock to $12,500,000, consisting 
of 2 million shares with a par value of 
$6.25 each, from the present $7,500,000, 
consisting of 300,000 shares with a par 
value of $25 each. The 1,200,000 shares 
of the new stock would be exchanged 
for the 300,000 shares presently out- 
standing on a basis of 4 to 1. The re- 
maining 800,000 new shares will be held 
for future use. 

According to the announcement, the 
present intention of management is to 
recommend a 90 cent annual dividend 
on the new stock, payable quarterly. 
This is equivalent to $3.60 on the stock 
currently outstanding compared with 
a present $3 annual rate. 

American Surety will engage active- 
ly in the fire insurance field at a very 
early date through its countrywide 
branch office system. In furtherance 
of its plans, the company already is 
a member of the National Board and of 
many rating organizations. In addition 
to its own extensive claim organiza- 
tion, it already has available the claim 
facilities generally used by fire insur- 
ers. 


Name Trimble Assistant 


Kentucky Commissioner 


H. L. Trimble, for 18 months with 
American Agency Service at Louis- 
ville, has been appointed assistant 
Kentucky insurance commissioner. 

A property insurance veteran, Mr. 
Trimble entered the business with 
Tennessee Inspection Bureau after 
studying law at University of Chat- 
tanooga and fire protection engineering 
at Armour Institute, now Illinois Tech. 
Three years later he went with a gen- 
eral agency at Nashville, and subse- 
quently served with general agencies 
at Paducah and Louisville. 

Mr. Trimble is a former vice-presi- 
dent of Kentucky Fire Underwriters 
Assn. and since 1950 has been wielder 
of Kentucky Blue Goose. 








STOCK COMPANIES 
SPECIAL RISKS = SURPLUS LINES 


PRIMARY BI and PD | 
FIRE, THEFT and 
COLLISION 


GENERAL 
PUBLIC 


LIABILITY 


® LONG HAUL TRUCKS 


TAXI CABS 
RENTAL CARS 
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(ALL CLASSES) 
Including 


O. L. & T., M. & C., Products, Contractual 

Hotels, Theatres, Municipalities, Re- 
Park, Carnival, 
Swimming Pool, Skating Rink, Shows, 


* 


sorts, Amusement 


Exhibits, Special Events, 


Also SUBSTANTIAL MARKETS for 


EXCESS LIMITS—ALL CLASSES » 
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A WORLD OF 
EXPERIENCE & MARKETS 
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HArrison 7-9376 ° 


OVER LOW PRIMARY OR 
SELF INSURED... 
HIGH LIMITS AVAILABLE 


UNUSUAL RISKS 


E. J. GLOVER & CO. 


CHICAGO 4, ILL. 
175 W. JACKSON BLVD. = * 


Mulpractice, Physician, Hospital, Clinic, Sanatarium. 


Teletype CG 1636 








SPECIAL LINES 


IN THIS AMERICAN MARKET 
OF INTEREST TO EVERY BROKER 


ERRORS AND OMISSIONS 


SPECIAL COVERS in 


LIBEL 
SLANDER 


RIGHT OF PRIVACY 


PLAGIARISM 
PIRACY 


COPYRIGHT VIOLATION 





FOR BROKERS AND AGENCIES 





FOR THESE CLASSES 
PUBLICATIONS 

RADIO & TV STATIONS 
ADVERTISERS and 
ADVERTISING AGENCIES 
CREDIT BUREAUS 

OTHER SPECIAL CLASSES 





Our experienced underwriters are pioneers in the field 
of SPECIAL LINES. Our covers follow the Excess plan 
and premium rates are very moderate. 
Qualified in all States and Canada. 

Our nearest Regional Office would like to hear from you. 





EMPLOYERS REINSURANCE CORPORATION 


NEW YORK 
107 William St. 


KANSAS CITY, MISSOURI 
21 West 10th Sr. 


CHICAGO 
175 W. Jackson 


SAN FRANCISCO 
100 Bush St. 


£0S ANGELES 
1139 W. 6th 

















26 





HieNATIONAL UNDERWRITER 


December 22, 1955 








Nationwide Group to 
Enter Inland Marine 


Nationwide group of Columbus is 
entering the inland marine field and 
Howard A. Edstrom has been ap- 
pointed inland marine manager. 

Mr. Edstrom, who has been inland 
marine superintendent for Caledonian, 


will supervise claims, sales, and un- 
derwriting. 

Initially, inland marine policies, 
which will be written by Nationwide 
Mutual Fire, will be sold only in Ohio. 

Joseph E. Mandel, Rockaway Beach, 
N. Y., broker, has had all licenses re 
voked by New York insurance de- 
partment. 








WANT ADS — 








Rates—$18 per inch per insertion—1 inch minimum. Limit—40 words per inch. Deadline 5 P. M. 
Bivd. 


Friday in Chicago office—175 W. Jackson 


make payment in advance. 
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REINSURANCE BROKERAGE 
Expansion plans require additional per- 
sonnel in Minneapolis reinsurance broker- 
age office. Openings for both inside and 
outside men. 

Experience in reinsurance or in administra- 
tion of fire or multiple line operations 
which has led to familiarity with reinsurance 
principles and wide acquaintance with in- 
dustry is desirable. 

Salary commensurate with experience and 
ability. Direct replies will be held in strict 
confidence or if desired inquiry can be 
made through an intermediary. 

A. E. STRUDWICK CO. 

810 Baker Bldg. Minneapolis 2, Minn. 








CASUALTY SPECIAL AGENT 
—ARIZONA 


Leading Multiple Line Group has a challenging 
opportunity in Arizona for an alert, aggressive 
Special Agent with real Casualty and Surety 
production ability. This area has a good agency 
plant, requiring the right man to develop the 
area to its full potential. Good employee bene- 
fits. Salary open. To be domiciled in Phoenix. 
Our employees know of this ad. Address replies, 
giving résumé of background in detail, to: 


Box #J-69, 

The National Underwriter Co. 
175 W. Jackson Bivd. 

Chicago 4, Illinois 








SO. CALIF. AGENCY FOR SALE 


$125,000 annual average, well diversified, cor. lo- 
cation main street, downtown; 50,000 popula- 
tion: Building, fixtures included—terms; well 
established with Aetna affil., Hartford, Gt. 
American. 
CROSBY, 8707 Sierra, Fontana, Calif. 
(home of Kaiser steel). 








CASUALTY SPECIAL AGENT 
REGON 


A large Multiple-Line Capital Stock Com- 
pany has a real and challenging opportu- 
nity for a man qualified to produce Cas- 
ualty and Surety business in Oregon and 
S. W. Washington. This position offers the 
right man a chance for real development, 
both his own career and his field. Head- 
quarters, Portland. Salary to be discussed. 
Various company benefit programs and 
other items of interest. Our employees 
know of this ad. Please direct replies, giving 
details of education and business experi- 
ence and salary expected, to: 


Box # J-66, 

The National Underwriter Co. 
175 W. Jackson Blvd. 

Chicago 4, Illinois 








CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in our Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive steck casualty company. 

We offer excellent opportunity for advancement 
with liberal salary, group insurance plan, and 
other empleyee benefits. 

Write and tell us about yourself; interviews will 
be arranged on the basis of information con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
500 E. Capitol Avenue Springfield, Illinois 








CLAIMS MANAGER 


Multiple Line Stock Company requires 
services of a man 35 to 45 years of age to 
assume duties of Claims Manager. Must be 
experienced in all phases of Claims work 
and capable of assuming charge of operat- 
ing Claims Department. Salary and bonus 
commensurate with experience. Address Box 
#J-72, c/o The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Illinois. 





TREASURER 

Multiple Line Stock Company requires 
services of a man betweeen 35 and 45 years 
of age to assume charge of its financial 
department. Must be familiar with all 
phases of insurance accounting and sta- 
tistical operations, including preparation 
of annual statements and statistical reports. 
Salary and bonus commensurate with ex- 
perience. Box #J-71, c/o The National 
Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ill. 











FIRE UNDERWRITING 
MANAGER 


Progressive Midwestern Stock Company 
operating in a number of states writin 
fire and inland marine including farm ps 
unprotected. Needs man able to take full 
charge. Excellent opportunity in growing 
company for ambitious, capable man. Re- 
ply with full résumé to Box #J-53 c/o The 
National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








POSITION WANTED 

General Manager of insurance company seeks 
executive position. Ownership of present com- 
pany sold. Age 38. Experienced in organization, 
mergers, production, departmental filings, un- 
derwriting, accounting, reinsurance, etc. Cas- 
ualty or Life. Any location considered. Box 
#tJ-67, c/o The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 


“SR22’’ COMPANY 
Aggressive lowa general agency desires direct 
connection with company writing sub-standard 
liability and physical damage insurance on 
private passenger automobiles. Can transfer 
substantial amount of business presently con- 
trolled. Write Box #J-70, c/o The National Un- 
gre Co., 175 W. Jackson Blvd., Chicago 
; inois. 








SPECIAL AGENT 
MUTUAL FIRE & ALLIED LINES 
Travel Tennessee and southern Kentucky. Must be 
experienced and should reside near center of 
activity. Salary commensurate with ability. This 
is a career opportunity. Send résumé, which will 
be held in strict confidence. Address Box #J-73, 
The National Underwriter Co., 175 W. Jackson 








Blvd., Chicago 4, III. 





CASUALTY AND FIRE 
SPECIAL AGENT 


Travel seven counties in Western Ohio for gen- 
eral agency, to work out of Celina. Home every 
night. Salary commensurate with ability and ex- 


perience. 
Cc. A. STUBBS, 
108 W. Market St., Celina, Ohio 














George Fairleigh Goes 
with Northern, N. Y., 
as Ga. State Agent 


George duR. Fairleigh, former ex- 
ecutive secretary of the Georgia and 
Atlanta Assns. of Insurance Agents, 
has been appointed state agent in 
Georgia by Northern of New York and 
Assurance Co. of America. Mr. Fair- 
leigh, who spent 13 years at headquar- 
ters of National Assn. of Insurance 
Agents will succeed Robert N. Hughs. 
Mr. Hughs, who has been state agent 
in Georgia and Alabama, is transfer- 
ring to the head office in New York 
to become assistant vice-president in 
charge of a newly created southeast- 
ern department. 

Mr. Hughs has been state agent of 
Northern in Georgia and Alabama 
for 542 years, and previously had been 
with Associated Aviation Underwrit- 
ers in Georgia. He comes from an in- 
surance family. His father at one 
time was southeastern manager of 
North America and his uncle was for- 
merly manager of General Adjustment 
Bureau at Atlanta. 

Mr. Fairleigh started out in the bus- 
iness on the Insurance Field at Louis- 
ville. After 12 years with that publi- 
cation, he joined NAIA as one of the 
editors of America Agency Bulletin. 
He gradually assumed wider duties 
and at the time he left in 1949 to go to 
Georgia, he was treasurer and assist- 
ant secretary of NAIA. Mr. Fairleigh 
was one of the popular state associa- 
tion secretaries, and gave the Georgia 
association energetic administration. 





S.D. Department Declares 


Central Standard Insolvent 
(CONTINUED FROM PAGE 1) 

are at this time defunct and in receiv- 

ership. 

After Central Standard was dealt 
out of the merger arrangements, the 
company issued a statement through 
V. D. Dardi, chairman of United Dye 
& Chemical of New York, owners of 
Central Standard, that United Dye 
would retain its 95% ownership of the 
insurer and would “advance and im- 
prove that company’s position as a 
locally managed agency company. Cen- 
tral Standard was to confine its writ- 
ings to direct agency business and re- 
tire from the reinsurance field. Its 
reinsurance assumed portfolio, the an- 
nouncement said, was cancelled some 
time in July. 

New officers of Central Standard 
were elected in July, and the chair- 
man is V. D. Dardi, who is also chair- 
man of United Dye & Chemical. R. A. 
Williams is president, and V. E. Vail 
and L. W. Scherschligt are vice-presi- 
dents. W. D. Bees is secretary-treasurer 
and G. R. Farmer is assistant secretary. 
Mr. Williams succeeded N. H. Wendell 
Jr. as president of Central Standard. 
and Mr. Wendell. who was the United 
Dye _ representative in the Central 
Standard management, returned to the 
parent companv but remained as a 
director of the insurer. 

Central Standard was incorporated 
in South Dakota in 1947. In 1954 it 
wrote $1.731.291 in direct premiums 
and had $500.000 capital and $504 082 
in net surplus. 

In its brief historv, Central Standard 
has been involved in some reinsurance 
arrangements that have caused the ex- 
aminers a few problems. 





David A. North of North Haven, 
Conn., past president of National Assn. 
of Insurance Agents, is recuperating 
satisfactorily from a heart condition at 
his home. 


ce 


Va. Agents Get New 
Executive Secretary 


Virginia Assn. of Insurance Agents 
has appointed Charles W. Crowder 
executive secretary. He succeeds Wil- 
liam N. Day, who left some months 
ago to become executive secretary of 
Georgia Assn. of Insurance Agents, 

Mr. Crowder joined the Danville, 
Va., Commercial Appeal in 1945, be. 
came sports editor and then manag- 
ing editor. He became editor of the 
Legionaire, publication of the Virginia 
department of American Legion jn 
1950, and in 1953 joined the Richmond 
office of Ketchum, MacLeod & Grove. 
Pittsburgh public relations and ad- 
vertising agency. 


N. Y. Holds Hearing 


on Commercial Block 


(CONTINUED FROM PAGE 1) 
credibility of figures built up over 75 
years will be destroyed. 

Mr. Chubb, whose group has a com- 
mercial block policy form on file with 
the New York department, put the case 
for the proponents of multiple peril 
underwriting succinctly and clearly. He 
believes it is to the public interest 
for broad coverage in convenient form 
to be made easily available to the 
small as well as large business man. 
at a price which will attract the buy- 
er and yet produce a profit sufficient 
to insure a stable market. 

Provision of a policy form which 
provides economy and convenience to 
the insuring public, as well as simplic- 
ity and broader spread to the insurer, 
all at a rate meeting the statutory 
standards, is a wholesome and logical 
exercise of multiple peril powers 
granted by statute. 





The department had asked also if 
the nationwide marine definition 
should be amended to include commer- 
cial block policies as inland marine. 
Mr. Chubb said he believes it neither 
desirable nor necessary. The scope of 
IM has become well understood over 
the years and while the term is sub- 
ject to constant modification on an 
evolutionary basis, it would cause 
nothing but confusion to extend it to 
a broad field of activity where the 
principal exposure is permanently lo- 
cated in the premises of insured. 

The new package policies are multi- 
ple peril and should be so classified. 
he declared. They represent a logical 
exercise of the broadened underwrit- 
ing powers given companies when the 
statutes were amended to provide for 
MP underwriting. 

Any statistical plan, he said, address- 
ing himself to the department’s fourth 
question, should include the mainten- 
ance of loss experience by nature of 
commodity (rating group and class), 
type of exposure (retail, wholesale, 
etc.), size of risk and cause of loss. 

Mr. Chubb does not believe that any 
Statistical plan should require the 
arbitrary allocation of portions of the 
indivisible premium to various perils. 
This division would be meaningless 
because arbitrary and would deprive 
the policyholder of some of the ad- 
vantages of economy inherent in the 
multi-peril approach. The extent that 
allocation of premium to perils and 
specifically to the fire peril is neces- 
sary for tax purposes, this could be 
determined by an over-all formula, for 
which precedent already has been es- 
tablished. 

The hearing attracted more than 125 
and jammed the hearing room with 
many standing throughout the session. 


_ 
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FTC Calls for Trade Mr. Hier said that FTC was the 
guardian of the public interest in pre- 
Practices Meeting venting misrepresentation or even 
. (CONTINUED FROM PAGE 1) misapprehension and that it must be 
seat ; : - ..,. more vigilant, more careful and more 
companies in view of the trade prac- stringent in such cases than in other 
tice conference procedure. However, (1.65 of alleged misrepresentation. He 
insurance representatives believe it held that the sheer quantity of lan- 
would be logical for FTC at least to guage in an insurance policy is con- 
suspend action on them since the fusing to a layman j 
neo 4 ae will be con- Mr. Cox maii.tained, in his ruling, 
sidered at the con —— — that statements made by the company 
In this connection, observers of sd c and cited in the complaint either were 
over a period of years recall that 4 not misleading or were taken out of 
number of complaints it had issued context and were not misleading when 
against cosmetic concerns were 1.34 with other statements in the ad- 
dropped or suspended when the mat-  ortising. He said he was not endors- 
ters at issue were taken up on an in- ing the theory of “buyer beware” but 
dustry-wide scale through a similar }ojq that an insurance policy should 
conference. a be read carefully and that the pros- 
Mr. Cox dismissed the complaint pective buyer should have a definite 
against American Hospital & Life of Understanding, or obtain an informed 
San Antonio on grounds of lack of interpretation, of any insurance pol- 
reliable, substantial and probative evi- j.ny pefore he buys it. 
| dence to support the complaint. Mr. One result of FTC plans for an A&S 
Hier issued an initial decision for- troge practice conference was indef- 
bidding National Casualty of Detroit inite postponement of the hearing 
to misrepresent its A&S policies. scheduled in Washington Monday be- 
j . ae : S ; __. fore Examiner Lipscombe on the com- 
7 In his opinion Mr. Cox said FTC pjaint of FTC against Mutual Benefit 
is not required to be legal adviser to }7.&A. No date was set for further con- 
or personal guardian of every pros- sideration of the case. 
pective purchaser of A&S insurance Commissioner Mason had proposed 
even though it is directed by law to originally that all pending complaints 
prevent unfair and deceptive practices against A&S companies on charges of 
in commerce. Mr. Hier’s order pro- false and misleading advertising be 
hibits National Casualty from mis- disposed of in like manner. However, 
representing the duration of its A&S he could not get the necessary votes, 
policies, the extent of coverage and so he modified his motion merely to 
benefits or the physical requirements authorize the trade practice confer- 
for policyholders. The Hier order re- ence. 
quires the company to state clearly, It is understood that the first person 
conspicuously, coincidentally and con- Chairman Mason will recognize at the 
tiguously, any qualifying provisions or conference will probably be Commis- 
| conditions when advertising that a sioner Pansing of Nebraska, chairman 
| policy may be kept in force so long as of the special National Assn. of In- 
premiums are paid or that no medical surance Commissioners’ committee 
examination is required. which drafted the advertising code. 
| MO 
Oy AM! 4% 
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| Nation-Wide Multiple Line Plus 
@ REINSURANCES @ OVERAGE ACCIDENT 
@ HIGH RATED AND/OR @ ERRORS AND 
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INTERRUPTION EXCESS CARGO 
@ PILOT, EXECUTIVE 
© GuncEARY TRAVEL ACCIDENT 
Interior, Exterior, Robbery 
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St. Paul F. & M. to 
Open New England 
Department Jan. 1 


O’Brion, Russell & Co., of Boston, 
managers of St. Paul F.&M. for many 
years in the New 
England states, 
will relinquish 
that responsibility 
and become the 
company’s princi- 
pal agent for the 
metropolitan area 
on Jan. 1 when the 
St. Paul F.&M. 
group opens its 
newly established 
New England de- 
partment offices at 
Boston. G. W. Coward 

George W. Coward, resident vice- 
president, will be general manager and 
George S. Duryee will be assistant gen- 
eral manager. 

Cc. A. Philbrick, general agent for 
O’Brion, Russell for 36 years, and his 





Other members of the group’s execu- 
tive staff at Boston will include Frank 
C. McGlauflin, agency superintendent; 
Robert Herterich, manager of the bond 
department; Chester Dosdall, and Paul 
Keunke. 

Mr. Coward has been resident vice- 
president and general manager of the 
eastern department since it was estab- 
lished in 1946 and had previously been 
an agent with St. Paul F.&M. group. 

Mr. Duryee joined the group in 1946 
and was previously manager of the 
fire department in the eastern depart- 
ment. 

Mr. McGlauflin was formerly New 
York state agent for St. Paul F.&M. 
group with headquarters at Syracuse, 
Mr. Herterich was bond department 
supervisor in the eastern department, 
Mr. Dosdall was a multiple line under- 
writer at the home office and Mr. 
Keunke was assistant to the chief ac- 
countant in the eastern department. 





Canadian Manager 


Glens Falls has appointed C. S. 
Duhig chief agent and manager of 
Canadian operations. He entered in- 


staff will join the staff of the group.surance in 1941. 
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ATURALLY it is, or you wouldn’t 

be selling it. Just as natu- 

rally you want your company’s 

policy to look impressive and do a 

further selling job on the insured 
— that takes good printing. 

R & S are specialists in turn- 
ing out clean, crisp policies and 
other printing for insurance com- 
panies—have been for more than 
45 years. 


But, R & S service goes further 


than printing — policy design 
engineering experts are available 
for eR “Short Write” 


‘ 


“YOUR KEY 
TO BETTER 
POLICIES’’ 








R & §S statistical bureaus 


for punched cards and 
other accounting for in- 


Policy Plan is an example. De- 
signed by R & S so that one 
format can be used for Auto- 
mobile, Inland Marine (Personal 
Lines), Casualty and other 
policies. Companies now using 
“Short Write” report it is doing 
even better than the 25% saving 
in costs we promised. 

We would like to send you a 
sample of our policy printing and 
the booklet describing ‘“‘Short 
Write”. A request to Dept. N-12 
will bring them to you — no 
obligation of course. 





surance companies are 
strategically located in 
New York, Boston, Chi- 
cago, Montreal, Toronto 








Recording & Statistical 


CORPORATION 


100 Sixth Ave. * New York 13, N. Y. 


¢ 2815 N. Vermilion St. * Danville, lll. 
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Secretary Folsom 
Concedes Limitations 
in Reinsurance Idea 


While the Eisenhower administra- 
tion believes “some form of reinsur- 
ance, or other methods of pooling or 
sharing risks” will speed up the proc- 
ess of extending and improving vol- 
untary health insurance as a sound 
step in meeting the costs of medical 
care, it can’t do the whole job, Sec- 
retary Folsom of the Department of 
Health, Education and Welfare con- 
ceded in addressing the Life Insur- 
ance Assn. of America annual meet- 
ing in New York City. 

Improvement of health insurance 
will not be the total answer because 
there is the problem of those who 
cannot afford to buy such coverage, 
Mr. Folsom said. “The plans you in 
industry and we in government have 
in mind, we believe, will help lower 
the costs of health insurance so that 
many more low income families will 
be protected.” But more study must 
be given to providing protection for 
the “hard core of families’ who may 
not be able to pay for the insurance 
even if premiums are reduced. Part 
of the answer is a favorable economic 
climate which will give more people 
the ability to buy voluntary health 
coverage. 

This is a challenge to the insurance 
industry, he said. When attractive pol- 
icies are developed at the lowest pos- 
sible prices, and are offered with drive 
and ingenuity, they are accepted in 
large volume. As private enterprise 
meets the needs of the people, it will 
not be necessary to resort to the gov- 
ernment. 

Voluntary health insurance is a 
sound and practical means of increas- 
ing security against medical costs, Mr. 
Folsom said. Although two out of three 
people are covered by some form of 
health insurance, the measure of the 
problem is what remains to be done, 
because 80 million people have no 
surgical coverage and 120 million lack 
general medical cover. Of the $10 bil- 
lion in private medical care costs, $2 
billion, or 20%, is met through insur- 
ance. “We do not, of course, expect 
insurance to meet 100% of medical 
care costs—but insurance can and 
should meet much more than 20%.” 

Mr. Folsom said he believed special 
policies or special techniques should 
be developed to meet health insur- 
ance needs of many older people and 
residents of rural areas. More needs 
to be done in the major medical field 
where “the great bulk” of the people 
are not protected against “the crush- 
ing costs of severe or prolonged ill- 
ness.” The deductible and coinsurance 
principles should be applied in devel- 
oping many new plans to provide in- 
creased protection against catastrophic 
illnesses “at very reasonable pre- 
miums.” 

The social security system, its pro- 
visions extended last year by the Ei- 
senhower administration, still is in 
harmony with the basic objective of 
providing a basic minimum of eco- 
nomic protection. Although extension 
of coverage to groups still excluded 
is seen, the new benefits must be in 
keeping with the times because there 
is a limit to the social security taxes 
people may be willing to pay in the 
future. 

Despite the fact that private com- 
pany pension plans have increased 
greatly in 20 years, there is a “crying 
need today for a renewed display by 


the insurance industry of its tradi- 
tional enterprise and ingenuity.” More 
and improved plans are needed to 
cover millions of workers. 

Employers, employes and the insur- 
ance business should cooperate to pro- 
vide better protection for the shorter 
term worker. A shortening of the per- 
iod of service required for employes 
to secure pension rights would be de- 
sirable. If the lowering of the period 
is made gradually, a financial hard- 
ship can be avoided. 





Kansas City Agents 
Elect F. V. Griffith 


Insurance Agents Assn. of Kansas 
City elected new officers and made 
extensive revisions in the constitution 
and by-laws at its annual meeting this 





John M. Nuckols 


F. Vernon Griffith 


month. F. Vernon Griffith Jr. is presi- 
dent; H. A. Sloan is vice-president and 
R. D. McMillen is treasurer. John M. 
Nuckols was renamed executive sec- 
retary. 

The agents removed the agency lim- 
itation rule from the constitution and 
realigned membership classifications 
There are now three classes of mem- 
bers: Class 1, divided into foundation 
members who own an interest in the 
membership fund (each certificate be- 
ing worth approximately $550) and 
a newly created branch of class 1 to 
be known as an non-participating class 
1 membership. New members may 
come into the class 1 group via this 
type of membership by paying an 
entry fee of $100, whereas the previous 
requirement for agency membership 
was the purchase of a class 1 member- 
ship at a book value of slightly in 
excess of $550. The class 4, or broker, 
membership will henceforth be class 2, 
or associate member and in addition 
the solicitors’ classification will be re- 
tained. This consists of office brokers 
in class 1 agencies. 


All class 1 members are required to 
maintain coextensive memberships 
with the state and national associa- 
tions, and those in class 2 and 3 may 
do so voluntarily. 

The revisions committee ‘made no 
change in the in-or-out rule, the de- 
cision being that nothing should be 
done until after the Cleveland and 
New Orleans board cases are decided. 
The agents feel it is significant that 
even though the in-or-out rule has 
actually been inoperative or under a 
restraining resolution since 1945, there 
have been few companies to take ad- 
vantage of the opportunity to plant 
promiscuously in and out of the board. 





Hartford Moves Cal. 


Office to Ground Floor 


Hartford group has moved its Oak- 
land, Cal., office to a ground floor lo- 
cation at 2190 Franklin street. 

The office handles field and claim 
service for the East Bay metropolitan 
area and is under the direction of 
Eugene H. Alexander, resident man- 
ager. 


Texas Department 
Sets Up WC Rates 
for Tidelands Oil 


AUSTIN—Texas board of commis- 
sioners has established workmen’s 
compensation and employers liability 
rates for off-shore oil drilling opera- 
tions. The rates, effective Dec. 15, are 
50% above the manual for the on- 
shore classifications for WC. 

The board plans to have a meeting 
in January with officers of American 
Assn. of Oil Well Drilling Contractors 
to obtain their views on the major 
problems. The department has three 
questions it would like to have an- 
swered: 

- . e 

1. Do the operations come under the 
longshoremen’s and harbor workers’ 
act, especially the transferring of ma- 
terial to the drilling barges from boats 
or helicopters? 

2. Do the Texas laws on WC apply 
in the off-shore area out to the state’s 
boundary 10% miles as ceded in the 
tidelands law and also do these laws 
apply in the federally-owned lands be- 
yond that boundary? 

3. Are the barges a type of vessel 
that would be covered by the Jones act 
(federal), or do these situations call 
for “in rem” suits against the vessels 
themselves in case of injury. 

In setting up rates for off-shore op- 
eration, the commissioners had no 
court decisions or legislation to use as 
a guide. 


Boston Elevates 
Five to Secretaries 


Boston group has promoted five and 
elected two additional officers. 

John E. Trudell, assistant secretary 
of the fire department, and Walter A. 
Mosher, assistant secretary of the ac- 
counting and procedures department, 
have been named secretaries. Ernest 
A. Ahnberg, Eliot B. Ware Jr. and 
W. Richard Webster, assistant secre- 
taries, have been elected to secretar- 
ies of their respective departments, 
inland marine, casualty, agency and 
production. Richard Winslow has been 
elected general counsel and James H. 
Turnbull assistant secretary of the in- 
land marine department. 





Larson Resigns as 
Empiro Secretary 


Jack E. Larson, secretary of Mul- 
tiple Peril Rating Organization, has 
resigned, effective March 1. He has 
not yet announced his future plans. 

Mr. Larson was with Empiro for 
four years, almost since the inception 
of the organization. Prior to that time 
he was special agent and inland ma- 
rine underwriter with Atlantic Mu- 
tual, out of the head office, for six 
years. 





Approve Merger of 


America Fore Firms 


New York insurance department 
has approved the merger of American 
Eagle Fire and Niagara Fire, both 
members of America Fore group. The 
merger will become effective Dec. 31. 





Dallas Surety Men 
Elect McWhirter 


Surety Underwriters Assn. of Dallas 
has elected R. M. McWhirter of Pacific 
Indemnity president, suceeding Frank 
W. Grafflin of U.S.F.&G. 

Other officers for 1956 are John S. 
Peters of Maryland Casualty, vice- 
president; Wendell E. Wortham of 
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Home Indemnity, secretary, and Ro. | 
bert M. Craig of Aetna Fire Ssroup, } 
treasurer. 

The new executive committee is § 
Rufus W. Harvey, Jr. of Nationa] 
Surety, Herbert F. Huch of Trinity 
Universal, George L. Powledge of 
Standard Accident, C. E. Wooten of 
Trezevant & Cochran general agency 
and Mr. Grafflin. 

A. W. Penn, director of the bond ang 
burglary section of the Texas insur. 
ance department, spoke at the meeting. 


Membership Plan for 
Auto Rejected by La. 


Terming the membership fee pro- 
posal of State Farm Mutual Automo- 
bile misleading, Insurance Commis- 
sioner Martin of Louisiana rejected 
the appeal of the insurer to have ap- 
proved a rate duration which involves 
the membership fee. The company has 
been trying since 1953 to have the 
plan approved. The proposal is to 
charge an additional membership fee 
for the first six months the policy is 
in force, but after that to deviate 25% 
below the standard charge for auto- 
mobile liability coverage. 

Mr. Martin previously had ruled 
that the membership fee must be 
treated as part of the premium for 
the purpose of quoting a price to in- 
sured or the public. The district court, 
in upholding the ruling of Louisiana 
Insurance Rating Bureau, stated that 
the membership fee plan was de- 
signed to evade reserve requirements 
and premium taxes, 

State Farm modified its request by 
labeling the membership fee a_ part 
of the first six months’ premium, but 
again the insurer was turned down 
by Mr. Martin on the grounds that the 
new plan constituted deceptive adver- 
tising. 

Mr. Martin said the public is en- 
titled to know and to be quoted a 
price for insurance, uncomplicated by 
the division of that price into differ- 
ently described components. 


STOCKS 














By H. W. Cornelius Bacon, Whipple & Co. 
135 S. LaSalle St., Chicago, Dec. 20, 1955. 
Bid Asked 
i Me 5 a aR ae 146 150 
Aetna Fire ......... 68 69 
Aetna Life . 206 210 
Agricultural _........... ne : 4012 42 
American Equitable “ ; 38 3919 
American Auto ... sees 25 2642 
American, (N.J.) 31% 3212 
American Motorists .. 15% 1612 
American Surety . 102 104 
MEINE Gadddiccstndascatnsionsctadcecs 41 42 
Camden Fire ......... - 26'2 Bid 
Continental Casualty - 116 
Crum & Forster com. . 68 70 
Federal ‘ 36'%4 37% 
Fire Association .... on 55 5642 
Fireman’s Fund .. pacietiee’ . 67% 6842 
Firemen’s, (N.J.) rane . 39 40 
General Reinsurance 49 50 
Glens Falls ............ ; w 6814 70 
Globe & Republic ~« a 24% 
Great American Fire sian 34'% 402 
Hartford Fire ........ 157 159 
Hanover Fire . 46 47'2 
FIomMe (N.Y. ccssesss ; 4912 50% 
Ins. Co. of No. America . 109 111 
Maryland Casualty ................ sada | 37 
Mass. Bonding ....... : 472 49 
National Casualty ............. cid, Bid 
National Fire ; 115 122 
National Union ..... 45 46 
New Amsterdam Cas. 56 57 
New Hampshire 44 46 
North River .......... 4415 46 
Ohio Casualty ........ 92 97 
Phoenix Conn. , . 92 94 
PRO TOEMORS  citccssersonsivns ‘ — 29 
| ee PE 57 
Security, Conn. ..... re . § 53'2 
Springfield F. & M. .......... . 64 6542 
Standard Accident ... a 56 
Travelers 81 82 
U.S.F. & G. : . 65% 67 
U. S. Fire ....... ; 27 28% 
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KEEP UP WITH 
THE PROCESSION 


In our rapidly changing economy, advertisers to-day are 
addressing a parade; not a mass meeting. Agency changes are 
numerous. The turnover is heavy. New agents are coming into 
the business on a large scale. Those unable to survive are dropping 


out. The agency situation is far from static. 


Your company name is not familiar to those who are pro- 
ducing most of the premiums if you are not advertising vow. Your 
audience is changing constantly. You should be especially eager 
to reach the hundreds of new agents coming into the business 


every month. 


Perhaps your former advertising has impressed your com- 
pany name upon the minds of those who came into the business 
many years ago. But to reach to-day’s new and steadily increasing 


army of producers it is no less than necessary to advertise to-day. 








Number 33 of a series 





























With this policy... 
you can pass em ALL in PROFITS ! 
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@ Zurich-American’s new Merit Automobile Policy has built-in sales 
appeal to bring you increased volume and earnings— same time give 
your clients more value, greater protection for their automobile 
insurance dollar. Approved in most states...it’s far broader than the 
Standard Automobile Combination Policy. ..and insureds may pay 1/2 
premium on effective date, balance in 6 months without carrying charge. 
Lower rates for safe drivers, too, under our Merit Classification Plan. 
Contact the nearest Zurich-American branch — 


or the head office — and start cashing in! 


Pe, DURICH- JF 
SS rec N Gl 


YOUR BEST SALES BET IS THE Merit Policy! aad 


ZURICH INSURANCE COMPANY - AMERICAN GUARANTEE AND LIABILITY INSURANCE COMPANY - Head Office: 135 S. LaSalle St., Chicago 3, Ill. 
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